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In Malaysia, Islamic Banking is a "Banking" issue, whereas
in countries such as Saudi Arabia, Pakistan, Sudan and
Iran it is a highly sensitive politicalone.

This is why, in terms of government support for the
phenomenon, the focus of Islamic Banking is shifting from
the Gulf to Asia. The Malaysian "model” is proving to be a
model for other countries in the region such as Brunei,
Indonesia and Sri - Lanka all of whom have recently set up
Islamic Banks with the help of Bank Negara [Central Bank
of Malaysia].
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Many outsiders will probably be surprised that there is no
Islamic Bank licensed to operate in Saudi Arabia, the

home of Muslim Holy cities of Mecca and Madinah.
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... idealogies... affect the topics discussed, the manner of
discussion, the factors included or left out or inadequately
stressed in arguments, comments and models, and
attitudes shown, sympathetic or hostile, to past and

contemporary economists’ works and views.
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It is evident, then, that the rate of interest is a highly

psychological phenomenon.
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.... having given the reason why the money rate of interest

unlike most commodity rates of inerest can not be

negative, he [i.e.Silvio Gesell] altohether overlooks the

need for an explanation why the money rate of interest is

positive, and he [S. Gesell] fails to explain why the money-

rate of interest is not governed (as the classical school

maintains) by the standard set by the yicld on productive

capital, this is because the notion of liquidity - preference

has escaped him [i.e.S. Gesell].
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Many (perhaps most) later Keynesians have agreed with
Keynes’ own apparent judgement that the really crucial
cause of unemployment was the speculative demand for

money.
Ol’s’f‘)r-:ﬁw‘rﬁﬂiﬂhf‘-{\vr W)ahfrﬁjl.\,fc_-!q_,:.__.llq-
e 5 5 s

The concept of hoarding may be regaded as a first

approximation of the concept of liquidity preference.
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Hoards may be vsed to mean not the total quantity of
money, but the total minus the active circulation ("idle

balances").
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... The speculative demand for money, which shows the

fallibility of the interest rate mechanism, constitutes a

serious blow to the supposedly self . regulating character of

the economy. .. Keynes further pointed out that, in an

extreme form, the spevulative demand for money might

make automatic full - emplyment, impossible, even if wages

and prices were entirely flexible.
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Earlier writers had, of course, recognized the store - of -
value function of money, as evidenced by their discussion

of hoarding.
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The place of Money in Production function
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