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Structure Of The New Accord

There are three Pillars of the New Accord

Minimum Capital Requirement

Supervisory Review Process

Market Discipline 3" Pillar:

Minimum
Capital
Requirement

Supervisory
Review

1 Pillar:

2" pillar:

Market
Discipline

New Accord Foundation
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The First Pillar: minimum Capital Requirement
How Capital Adequacy is measured

Total Capital (Unchanged)

= Bank's Capital ratio (Minimum &%)
Credit risk + Market Risk + Operational Risk

Standardized Approach
(Modified Version of the existing)

Approaches to
Measu re Credit Foundation Internal Rating Base
Risk Approach
Advanced Internal Rating Base
Approach
Standardized Approach
Approaches to
Measure Market
Risk (Unchanged)
Internal Models Appm.'u:h)
Basic Indicator
Approaches to
Measure Standardized Approach

Operational Risk

Internal Measurement Approach

NA N
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