
it6r .oltfaa b-l1r lt.ilrLil ts..+)Ll 6ll.t5ib

.r.l*.it*,.,uli rttr-
alil Lr"l,-l 6Jr+.+ .ttsJ, <;L .5rr -il dra. -r;.11:l ,-t:;.1l.l

.r,Q-: U* .oka .r-Er- ,s ,r.)l-l ,rJ1- ;t r. , QiL .:lJ-j Jgiljr) oi-lil
,r ,r.)t-l a.JL9 .grlo5:;t ;ilr. 9 ;lr1;u9L .c.os,r- .r,_y ! ,r.)1""1 .grl.rSlL ;.u
;tq>. r-br- r.: ! ,r.)l-l .grlrfiL ptL! 9 o.riL:;y- -f-c a*E ,4. r.! ,,1 a, b .ui)b

;!-rl-Li":asqJglptfrc.r,-L.r.)l-l(5Lorg-5..iur1la,.r,t.-.s.51r,..r^;[JL
aq J"97r- .gQ-o6.r,-J JJ Jr>r qtLboLE !5'-,-.1,,-lrc a5.gr9la a.,..rf pl.rll o9i

.grlait ,.r-:; ,r;Q7 .nbr. r,-l 1l ,ilL ..r-.,, Jil.> .r, Qi ;t, . s.y-l +JL 9 .srhtjt

.lL_ .5.,i; "'. .;6,-lr.r JAi..:r9.o .il.r-ol 9 .:r,_o.l pl+lsly,j. d; ;.:--*;J9q- t s.y-l

.o)11.-; ,tt-cl oLLr,-s ,l ;9r-l 6Q; ,.: ,r.)l-,,1 .5rl.rS:L ptla ls-rl ,;L> aJLL rs

.5LorL.-.gl*t:l .6i llr.a .ccr5,r.,r..ry JL eL- ji-ti dh-:9) r 
lt<iL o;lJl(i.,-9)

glel 
".lLJt;a 

;U;L AIS,IMF,.9y ;l or: dLl .9tn)rlJ.iL-l li (5.")-l +JL, !9)hIjq
.clo .rol9> ,oL;-i-l sf +\ G.tlF )l A,f.-c ,l;e e4 ;.-rjl* ,r,Q+ a,-st-*l 9 ,lstE

:,;Q2.1s .,.)L,l.9l{5iL d..-,U 4"4Jt -l
cLll ..r,16 6J9l .; .l otr.oPtS I grlu5L;L ptln a,.-i L?,r.y.-l 6k.liL.,"-.-'b
c .l 

"sy ;LJ! ,ylSrc.91r9L:5.r:;i1a, or.q;9+ a;Q-19 6u"cl.5lrp ;9l,j .J9Jj-

_r.: 
'l 1tt JL r.:;*i ,r.)l-l o.: 

"- 
JIL .;J91...1.,1-i: ..:orf,r.;t 6;)1"- \ 1A . aa.: q,at

;l t, ;lrf:.---e "!r915.5L ;--l o\.; ;l orLi ..1 .c-! a:3.,1:,r9- ,^ ,;S

Profit and [-Gss Shariog uL_j J ,_r- )) 5)L:- - l
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. '.sfrla:-lPl.S pUi; ,.r"Llr, J;L .r,l ,"L19 a,-U- .cf,r. jt+,.51 s!19-!-, pl9 *it-r.:

.I:L .c"-;ls t ., - '. ,i_lrl .,,_UU ,_li-r JliJ,_uJ ai e 19, Mit Ghamr 5;L ;,-l pl;

J3! .g 
^_J,_.j 

.Sr,,otLi a, PI,S ptl;;l 6i .-t l.-c e +r_J,sL \ 1tY JLrsre5.r..
hi,- j..l5iJ Ji .glosro- a.,-12 

9 sls ;*s ;l l, sgri rlsl3g 6U ;;. .r."n ;r-l;l .r..,- rfj,
6ipt 9 ugsrS)li-ls.r-l6L.rl.. !r,Ll, ic.re.. J3L 6,-lo$.s l lY \ JLrs.cf
o97..,tr.n- rr-l Jt-:r + .(Wilson 198r) .f 1.4 .J Nasser Social Bank ..(;L e,

- , ..- : t.SQ..F-$19.r">t-lJ9-l;1c..,;.6rc,.:-tf.rJ. 
".rtit J=+ J *Ut*

.rili u-:-'b s-y-lr9^5Y . ,c Pl,S JilL A. E .$.r,-,:r5

jL;i \ 1Yl JL ;l PLS ,.[lai .-. . n o.r-:; ,rL .rt{S! .t"_F! ;LJl2 ,95r.:
CU:rl 6Jt_l 6ktj! .-1.-1.: rs ,r,-Lo<{lJ:,1 .s.r-l JL r.tEj a, JU::l d--r. r,: .-r,-cri

11..',: '.ls .Jti \ 1AA JL tj L.d.{n,l .scl.:.r. plaJllr,, Lrr+ ,.rF! -t l^c aJs.u:

9 .J9.: .rJL c,l ..i. .o&i .,L .tju 6 Lii r95L 6ba ..t.Lla,.; t? .r- al JL ,JJ-l

O_!.91d9,, t1.;rl.rJe,_Lr.- pla.il9.cr"-,;sr_J'i C lt2...,r-. rtr o,-Lr- tr.5rl:.j 6k(]!
-,t:ty ,g91ryl o9; + 9-S

r.orr YY/l c9.r> rs oJ.Sj * C .ni.p-+ .,r9.- JcL + PLS a.,_L- + bos.-.j1o*;

,95.r." ;!lifooro.- ..r,-cr56rLi .99,, ptLi;l ;!l,rloc o- ;Jil9. 
'!s 

a, Looc 
=- .,15

..rrr? n r-t i.i ciLi, 9 
l-ooor.- ,--L. oslla ;l ,r.)l-l .gLm;il i*ilc ,; "9)/c

..49f .,rlc9-.,.rL-ars .6crl .91or9.5r.: ;i;l ,.., (Khan and Mirakhor, 19q))

4 gt- .,s 9 osy o.:L jl: I tqi! ,J,,-l )L;L .$.'rcrf ,al,: ,r.)l-l .sQS! -.1 .srlL
.S! ..j-)L-l.skS! clLi +.lsl e ;lri JL;.r l, .s.:rf.r. clLi ,Jjl.J-- J2,f Jijt

6L.J* .,lL ;!- rs .,rl.bl !st6c-i i+ 9 .5ct -;l , - .r; .t9s .i.ro ! ,r.)Ll a.-9;

."*"J.r..-L I lYA JL rs ,r.)l-l 6-197

.;.,1.: clti (.99,.rr.-c 9 69.,) 6.,1.r51;L cl5r; ptL] .,r")l-,1 .5Lo ,;S lSl .t: o19r"l

o-.r!S,- or9,- + ! ..f-f ,rS! ett] OL,JL- 9 .11o9-.6114l trry5 
",-l 

.r!- r; ;5.J

,ls9- ,9.5rc .ullos4 J:;t+ o)Lt . ;l L., .f.t5.ii> r phll ,3_11, 
. + 9 ocf ,r.)l-l

,,: ,1.:9." o19r,.l .o9-l c..Jt , C &r \ 1lY JL ;l ,r.)t-l .5rlciL o-rL- .5,- p:-,:-
.Str.r. .isr;1.-+ 6fr- .5;U ,lsl.qr Jlel o)Ll- e a.,-fli ,l;U .r,rJ",. .r

6k!-L"e .grL Jrs . '' .L,r- c.,lrSL al59s ptld .5lrls n5.r,_Lor;561*- rs

1l L, .r9u, .grl.riL pUi; ,yS;,lr.r .c .l ..:ls ;_lril ! ,r.)Ll 6JIJ53L f t!,j jl oi-t;
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c,_,9.- q) .irLc- .9rlJ3L ,.tI;; "pls rr 
l.rc,lptl;; 6,,-lc!l^i .--s-j./.r*. l11Y JL

.5 ;j:.r .,,-UrS.i r.r-i,Berhad ,r.)t-lJl;L ,-r-"-L t .#, &t;Lii (.r,">l-t,St"n+f

,s$q g Jt, oLLL .r.!J ..r-:;L,.. ,'51,,' .9rlr5L ajl59r r.tlij j+i 619$l ,95r,: .srSl.r",-

...; lU ,rti pt!; ;,-;1,-l* ! !1 q.19,r,1 6rl.rSL a.'- rL .l pUai u:i)b ,o ,95.r.,-l

19.111 rrt+?.rc PI-S s5jl, ft ai ,rrJ, -f
ct>g*6bl-,-i!l

a,, $ aj (.5sLJ9 s95, ,L, ,s) .irL;. .9rl.rS! ,s gi a., !9,.7 .l--r 9 .,l:,lirg
a,-!) .r.ta"l,r i+ bos ,r-, o'il9 ,ri;rl .;^dsq ef! .$.,;lsr1 p;6. ,.: ,-ph>l sta--l

,ArF
Bernanfe 1983;Guttentag atrd Herring 1987,P.158).

.rFl+ .-o+ gt -.59a:-7,s 6l5o;f ,.19 .sy:r.r. c-5:,;9 .5S! a5.;59 
"++.r

+l+ irhFt+ {+ ! ufo-p rl+rl.$U.,i;Li q ro-*" gl5.r:r.5plr dl..''r'i,s*
u;ct'6rE r[!;lil,.l t- .]jr.i 4"1r. yli 6ba1r.o t ,--,l,rS-.. a45 ,o ..r41-.; 

"E:-
,JHa-f ,s,J\ ,.L 9 rrl '''rlc,p!, 

Ic9.9!!s a; lU (Sharpe 190,PP.10&t-5)

.,:rtrl5b. _r; oL;Jl .r.il9 4ft gyofu 6 jl sle;.r. J:i! ,rf::--S-119

: rr .-r--Fl nt-r q .s9f, or9.: J1t .: b u5.r. .i9:; ! L{3L .,ri--Lir9 .5-_,

.5k -,!1.: .;"-pl c.-, d., , $,J oi:.-,, )s ! dlttaAit*" .,,_tei9, .o_6>5 6l Q: r :

.(Friedman,1991) r.{t_,ri-F.ri;, irj-t
.51$l;! .c-lrl9:-IPL,S J'-l .r"Ll , s5ijt, o!-c ,;92.,r.)l-l .5rl.r5lj! ,.tln ,s

;.;l,!1;'i.5,lr-f{:Lp g,9r" t-G)r\ -fl \pr.''- rorar'.il{,';.5Li,-la,rsLiat9.r;

.,' iJif.rrlre., 
cSL'. ,2 Q;'i ;>Lt -.gLmsr.- 69.,.9y|,,>9:' 9X9, J\c,-;l

,s ,r,rl.s + r.r;sful ol9.6y'J-,-, L s95, 6!9.: ,s o.)l-l .51 Q(L a4;r ,s
u-ol9-i .91>. r, 6ol :il 6)lfrLl59.,6;5;l,dl^ 6f da'le 

"|)l.:.-;l,ptl; r,-l

.c"-ilit

d,-/a;l aic-l 5.--r A.i{d u-..i; )r Oi ,j,-tjlf .PLS ,;-.=- .,r,_l,i 6,_;"q-
ai .-1._L l$:i! ..erL:. pll! ,; .oy_.r,_.r. itr9"a.51;- 9 JllL 3L- 6,/" os;L ,s SrLi

l. Cootagion effects
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.l:.iL) ose..., €ali ocjL 6Llr qii .gk.o,:.; ly_; o::-*; 
'i:- 

o.:;L L 6lq-s!ls 6rlrt';
.5taJ3L ..r5,r.9r,19_, I rol.16 .9t41 p.rc .54rr U L kji r.l J,-l 9 

(..rq ,-f.t- .5bosro-
(6rli.fo-Lr-,6QL.>),r!L rrroiico;! 126t ga.r,.r s$,_1,r, : o lr 69i,_|sluPl,s

;l . .,rl;,r. tr, !L J.a, L 6$!lc ,o.grliJ L_lr. )ll);f r-;;t 3'l a, 
9 o;9; ,-s )ox

.91a.-rb a,;o,r".ut 614.19.5t Lcl o rs6 J_.,L:-.sks! ! o.+G. r.: PLS .gQSL 9;!
tpp6,-loi,r+ 1,6ii.? J,,-L.;i.iPI'5 .5jL JltJjj,lg J,- ^1!L o.:;L J.a, L

.J.oJ.,, !r5l5F lrl+i .S.tfu-, PtS ,.gLlclcrlj ly; .r;rl.r

c,-.,1 c.r-; oreLi.. ',a-. Jr-.5Pl,S Ol{lL+ tr _rl-l ..=J9l 6lr; a.,r2.; !---+l

.(EI-Ashker,1987)

1l a5.u-..a 9r,,9, 6lo .r.r o)lS.;-. L PIS .5Q:;! .u,-srf rSi Lt' oJ..sqlt' orxlt
, dlJ JK.:- U l{St? J,-lll .s9.,,r. 6,iL !L an;.o L ortla e 

rrc,tr}Ll 
..pLi; p.rc,r

;l 6ti:rf pl9 eJb rr-lr.: ..r;cf 9y91 Q>-;b c r ::(s;9..;o rrji iil,c)ltlc--s9.r-.r,

rJ jl'ylJ c,{. Q .- o,!.5"tLrl .SiU n! ..s..,o 6lla ;rti-@rl c.+iir JL:.-l
69 6rb +fuf,r. lc.:l .P[S .iJU ;l o)t 1-- c.i[rs ,r;ti:- 5i ,a lr,,-; ..:rls a;-; ;,-l
,s al"9ar- .S,iL L: ssr.l,r-. .- olc){tl n .r-ric p.rc .c-l c=!.S;-i!t .gflr
. ,rL;,.-,tr::lo)1.q.--c;lsrr 6lr! a:oq,.;6l4.>rb9 o+.:rJsi-tt+s Q-rt-,t ;l

.o9;.r. 0..r.-U 
arJalc .,tiih o.r,-.4 .rr-1

5slt.' ol 6Q>,J" Srls ;,,1', . Ll d.rr;S,r. oJl ;: .l PIJ ci\4*t jl dl5.r]f al,
a:iL- di, s9-, L;.!,.rr9i;.,[i,.-,lC yl.r Jr" alL* o- fla5c I slcef a,31.;i

r{Pryor,19S5). .rir^a,r. o[r.-; .rrl ;l o.:t;- ] a, .-1,-L;. tei l.rJ rssf,.r. olr.,o .r:.:12

9 c-iils ,r-FJ .5;L Jils olc)tbl r a'cfi.r. ,r,El,i:- v.r?.F PIs .titi JU.
.s ,o | ,i_1i rlL::l or9. o9- 6l5srJ,'19 ,.,1 .;-9119, ,r,-Yt .(--, t qji .rq-+
J:;! .Sl.t .s-rir_t* sr- at-- ,:.i-j d$;lc ,l L- rl .p6. r" , "-.,. p)lcl JGL a, ,r,-YL

q o\.; celsr-,-.rQ-- . r9;-.S;L e7o:; rJ .(Nienhaus,1983) rrfi)tl la;i a,

-a*:!,r- olr-r Y! a-_r.o .;t-rrl ! 6s.:rf.r^ .r,-Q--rt
a-, J"9;r,-;rli:.U .-lc)lll ,Sl d.:f \i. 6 rS 44;: dfr'_l f.rJl3ei .:rly ;l

1. Iosoketrc,y risk

AEEDtetric iDfoamation

4. Ex-ante infoamation lioilation

Z Variable - Retum tiabilitics

r--i l+ol5-l a.^ .r! ul,)'l,r ., a)iG s-i: JL ..14r1: -r
5. Adverse r.lection
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olc){Llrf,lg ..:r9i.r. J2.!- L rUr el':.!L JSj-PLS .S,it .91, ..uL o.r:.1i 
-<l Q-,:.:9.r:..

a, I r j)lj'lolrt"L..r.j5i- StfsrJple ePLS J::t;!- u-i,t I c;ifa, !y ,.;rt-6:"1.i

..r,-1.r" c9-79

! d-b s9- aisr9i.5r.:979 { o.ri_;5fpl9 rs l, o;31,r,-1...$U .59-;l s9-;l;- p)Lel

.',l4.lu ,s i;f I , c-t .5rlsra)l5.rcy gr-l ..r,-Lj p)lcl a!! 9i* 
'.r-, 

;l;J .,,lr.o q

6lfslpl9..r:-iL a:-its,r-,4Le9;UL F ,a."- 6l{J;59;il9i l5cf,r. cl2.1l

PI,S .SL hJ . . ' rU p)Ll ! c9- ;l 6;J Ol;- 6;Lvt .- .SLq.:i9j pt-a;l L .r::li,r.
a9-. 5l'r-" ca- ;l ;L-tl .5ly ortl; e Jr56t yU .jt 4j{1r c->1.:r2 q ,e.-3."

.91.;,.4!! a;-r.o o.ri-i s a;iiSJLj rr p.5lr;;G)t!l;,lJ; p.rc 9r--lrl .s.:r.(o..9 ;-i
olrJ"b..r 9 rrtlc ..-,Li::h i:)bi- L PLS JIL ,,r-:; +.-ly ..:r9i.r.. ;l.i.rl a, PLS JlL
d-Jl .&:rt {-i,lJ-i ! .i.rf ,-skS! ! -+tir s,_Ulf )95L .Sit b rf.r. ....- u_J)->l

;i a, a5c.-lt;59 orUil,.5Lu--r"o 1l rj:.. PLS 6rlJSL.qlf ..rar.r.;ti l4--rr,

,.gr|.r,L-e .:rl.r;L.-l !9L6oq-i 4 i{a. ff-S J3! etJa: a#L7 i-; .s.rf-- 
-1.--.;

p19 5,^:; o;r. c..ia;LI7 rc.-$! o.*-U )9.b-.bltnS el9.9lapL>.9.:r9. J;5
4.(.!.+t-.r..i"5J;59 iirtE a-ra $ c.r,l,t ;lfsfple ;)l.L-.r-11 e ci.;5

..ras a;!lgLlslpls + ,j ..,.* .gQjL"jn! Jjli.r, -S.it

.py-|.- .lli Jr..l 9 
jll o cl:-.lafsrl.: o.r,r-ic ,r.)t-l 6rb(;t 3!l.rirb;1,-;rr

Je-.l c i: - ,.: .1siddiqi,i983) r^ss.- J:.oLS! r.,irjt .-l_rLl*-' el+.I + -LL;
..rl[f,r.;j s979. o)15..:.. ;l 9 .sl.: .l$; ! Pt.S ,"Ll 9 

q! .p)l-l ,,9r!;-.1

.tLt s6l (2L) :.--"3 - -,
*l ui S:LL"j .r-)Ll.;QiL ,- 

,. 
tLi a.l.:l9 -,*t.:_,e. rc r;s J::,.,;- st+.-,;

:L--1s.r:.o: ;L:; r.l;,_1.-riL.r.3-YL.s r.: r95j-,5QiL ,r G:-rr-.r-; . .:. -i.5
,e5'r...5lafL r5;*l ;l-l.jr-l JL jSJ..- -l tL ;t .7 ;l serS;,,l.r, .,L- 

_J-
.r, <q,. <t+!L L roc5-i>;jl, ',1.1* -; UL <Lss.: *.>r -ri.ale> .r-i.i;.-(>

.5l-o::r,-- :.r1! . : rj 15 \' rliJ ki!;r-lo5;-t ;t e ):* r' ,,-i .-r -;- *;,
sl;",- jL, ;5! *l_.7l- ir;t5..1 .-i.ro.r,-l+ .stL:;J .r._*l .. - rG, "qjl L .;_riJ.-1*,*

1. EX Post rn&nnr:r1ior ,rsvnrnlc(n, 2. Morxl H;rz;rrd
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-.r-:i! c-:,ls JL;s +r; s!-Jp orj!, ost i!r.ob95.5rljfa,l , ..gLaol 
=- 

d.r,L 6i;
or..r^t 6.rJ9; 6Q.>rb ,s ! 6e;.16$;L 6L.os,*- Jrlir,j t$iit 6,lrl,-c orfc al

ou.r.r*L .ghoo_;-r.r.i; o.r.o _r.: a,-! ,r.1-l 6l$liL d>r. ,,-lro ..u,-Li 6-,l.i.la,-Lr-l

,.-l ,.1!e.6)l-l .5QS! ro laos_;.- 6;Y! .r-lr prplr t;j ..r*:;! -1,+ ;LL-r.s .!t
;,1;l 6lo.u-e .jji-1 lr-.i .-:l+.,..., F pI^S o)t 1-: 61.;LL- .995i-L- bo.: 

=-
r:-.- jl diG c!re-.- gQ=; t 6 ; o FS 'Lii 

jl .,iiti &!F 
'!s 

a, L*rro-

.9t-or95rs a,-Lr-, rljl.r ,r*i$ 4*."9, ,-Uc n, rd; 69-;l ..r;9.ii 4 grV ,g ,1,;3 *-t ^*
,r,-9,- 69r., gL-l- .n L , . :ti. ,.: 6r;;.. .99.r:,a ,; .rii li29+r Pl,S dlts! .s.y-l
J*J.i.i L e.i? lf Jt r,. tor156,l ,s JLi J3U d,+ )ljli re+9 r'.r, ..l'lLj .5rl$3

,s L-.r;#;,rr aaly di;li5o-Lr""6tlosro- r.i-1 ,r,oU! t- s.y-l.gt4St 9;-l;1..r,5,r.
..r' r1.,"ra,rS:.,-.r.a.^-S"S!.S.rJy.rr.slo-';!! .s*--+

sV* sy *l;slPl-S 6kst cl.:. l.rJ (Khouri,1987;Karim and Ali,198E)

t rs:14 G&- I o,r.ob95.9Q>rb a(t .+L,5-, et_r7 .9.11915[_ .9!9; .-,.u.r-!

di, o rltl+ir .1:5.=. -1.;a:1.', iU _r, f)l-lc -l; L.itL" d! orbl.gloolcr$

o9>.9 tj .:1i.r-e.i:cL 6;r, .r,l ..r"b;|.+ .+)l-l .shltl .St ,ja jo .s_.,1+ 
"sl+-rL

.r{p ! oy:t-i 6l'}'el.tp ,)*S 6sL;il a,-9; 6,r"-- .St+ q .s.)Ll .tk53t

OlL. PI,S 6t$l;ta sr9. r.: af c I6stifl ;r-r5r; 6,1 .csrlplgcL ,1,_L9 9 6LoYE

.5brl,Jrj+, c.l,i_r r, o9r.l1s q .r! n-.t?,r5!-an .-i- (rl; ,r.)l-l 6td:;! .ssf,r.

o.r.i, {3U 6l+;i .r.> rr t oirp orjL a.i ri.19a2." aa;jrs ..g91, 6QSL 9 cJgs ,lstq3

.Srd-UrA_tlt+.sorfl-aoor".-rp;l gLu5lil b .' rU lib fil,,99 o9f 9a Ja-9:

arL-,J,.-ii 6t-; ai r.l ;r,-la5ai,,9'i,5.69,, cr.r..ob9f-!l.r.rl .59- +.,.y-l.9t{5:i! r: ,,5i

,,: .99,,., 5l45ll! .c-:iil6i C -:i a56s119.11 a: .'.jf..r-iL.rr o- .' ! .Sk-rb .Sl, JL
:$9-:is, r-or.(p rgr:-Ls oUlS.l .rl .52xc 6k5i! ! d...,-LL

J3l3 j1,+ 69t)* r .str JL eE ot- tor15;l 6-ll: r -lc ;Uu 
'.r---.- 

,Jlt

a:sfrgj rr dUL .nsL. .rry .ra; 6rl ,l;l ;l ost:- .l .91, 45r+i J,-l 4, i9.".5.

(O.Anmed,1990) ,:r,i.,-j PI,S ptti ).) s9- p.*i; p.r.;tL JL> ,l."b r"l ,,-l a5cft,r.

.1lj .:Jgs 59-,;l .tooor:.- r..., 6Q>rJ" ;"-; 9 ; rL> c.:.; jrL:- .9\$L ,p9c
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9 r[f.gb,,!lr + sr.rr
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.sY-'t*,Y.:-)9,a 5;t1

oL-y 9 ldl;! .,rltJl6* oL.-9".LFJ9s .5j!-l 6t15--) .6q4J, oL-r
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-1^1, L ! o.r:-os pl, .pl, ort, , J-l cil.:r2 ,.: orirJplg (rrbf) ,9..i rf,_s o.rL-c



,rYli. t la.'tr;-.ct +./f \.

,11$i:! ! Lrrysr-_ti. tjLo ..5 .'te_, oL-r dtLrl 4.;, ..r5,r.o a.-l9r .911,-.1
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BR+ ir_)+ J3ri J"L:
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(stohle) )li-l - -a)9 NA s;, s.Y-l 5i1,

dla,r9, (.sl,+(jL

(Stdhle) )lf-l c !;9 A-l RI) €.t l atui .S)to tAlhorako)

(positive) *.., NA D.rr ,;r-rJa,-r, .Ijtr

Jt c,t ';.
BBB Al - Anin 6all, . .i.

BBB Al - Tawfeek u-:9"
* Na = Not At'oilnhle JjLlsi uri-JJr ;lJc,l,cYbl +

Sonrce: Islnmit Banfur. October 2(W C/ :rrIJ.iJ r -i.
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(Stable) )lo,r-1g,€.jg I A3
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rl,.F!--rtE; St*Jyl
Core Principle.\ of Eftective Banking Supervision

I-Irramc\rork for supenisory qnlhoriry (i_1tlii ptiir 99,;Q -l
t 1 Objectives ..alr5ll-l

l-2 lndct)cndeoce J)tiial l-l
1-3 Legal franrs ()rk sjiL! sr?)q f I

l-4 En[(,rcemcnr po*er ;l)'luj$f -l
15 l.egal prorecri()D !,jiti c.-1"' A-t

t 6 Infornari(r sharing llttylrl .SlFil t I

.2,- Permissible aclitities jt+. 6l{iiJl'i -Y

3- Licensing criteraa )* )tJ.e Jlrl*-f
-.t Ownership c^.SJL -f
-5 tnvesrmenl criteria 6Jlj6.,-L)- lr,l9'j - A

ocnplt;rl adc(luacv tuLr- &-tiJ-t
7- Credit Polici€i .91k:rl.5tt;rtt .-Y

sl-oan Lvalultion L6pl9 ljil,-jjl-A
9- l-rrgc cxp<xurcs qi OU!.tlplS -1
l0- Connecrcd lending Jll:d|9., !16.13l, -1.

I l- Countrv risli\ .9_195.5r-.1 -ll
12- Market nsk\ Jljl,.l,-_J -lY
13- Olher risks qtd_J ,-Ld -lf
14- Intcmal conrrol Jrl., JtJ-lf
15' Money laundrring .,J_9. Jg+ -lA
1r,, On,silc andoff-site supeNision Ll.i,. ,)J 9 )rJ il c,)Un -lt
17- Bank nra[agelncnl s.<rL c!-rr.-'lY
18- Off-site supervision .rrr oL jl c,)tliL,-l^

19 Validxtron of anfi,mrali( .:rLrybl Ll-rt J -ll
20- Consolidaled supen'ision 6.[' ,:r.1tlii -Y.

2l- Accounting !'Jl!t..-r -Yl
22 Renredial nensurc\ (,.rYal i:rt l.r,!l-YY

23- Glol'al crmsolidrlk'n .h- sjtti -Yf
2.+ H(Ill corntrv supen'ision irlis Jg.:JsJUn -Yf
25- Supervisi(rr {)f lirrcigr (.:,lnhlishmcnt (J.r)Li 6l,a.r.rl9 c,,)t.lij -Y6
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Core principles on Securities Regularion

1- Rcsponsibility of retrla(,r ,r.+i pli. q.Jri- -l
2- lndepettdence aod ;rccountirhilir,v g-J6i pt;.,Jr-j,.cC.is g Jyi:-,|-Y
3- Power. Esourc€s and crprcity of regul;rior 

"-og:; 
pU. c.ai,li 9 6,1i. ..r)r5 -f

4- Regularory process ,r,-Ji:j Jj,_F -f
5- professionel stsr ards lJl{'ip 6La!Jl.$U-l -A
6- Self-reSulatory prrrces .,=X.al c9+ o.ralzi -t
7- oversight of self - regrlatory proc€ss gryrl c}i JjJ-F , cr)Un - Y

& SurvcillaNe pnu/er d.rL .rJri-A
9- Eafuremeot Fry€r ,rfb*|er1$-l
10- CoDpliance Pmgram Pmceis ll..+i pli. 6[|.:JP t, d.A, $_lr-t.
1l- Irforoerion shariry €,tcy,l'l jl .!ti:-,| ,, slrLi. -ll
12- Information shariog mechanism crt yl,l jl dSrl-i,. crli:-,1.t41, -lY
l1 Coopeiation eith foreign regulalors .,>,.11i .,rlll; ptn [r 6JlS.! -lf
-14 Disd(t$rE srnd,rds s,teyl'l JL:ji| Jrl.riU-,| - I f
t5- Fair and egual lreahent .iy,!Lc r 6rl-1 6JUiJ &l-10
lG Accounting and audiling sbndaids lJryt-> 9 ,5_1lrrL,e lJl,Njtril;.,l -lt
l7- Licensiflg criteria j9.*. Jra, lr,l9j -lV
l8- Structurc of coll('ctilc iDv(,slfienl l5'..r 6jljJ..,Lj,jUrl- -tA
19' DisclGur€ of it|vuskrrs' inrcrBl ,[!dr,_Lr- 6f:..p .:oiLi.i -tl
zL Asset \raluarion of collecrive in$xtmenr .'rea ,5.1lider-L.p-;o l{n-l1b 6JUL.ijJl -Y.
21- Minimum enlry srandards cr,), c,rlJjli-J Lli{rr -fl
22- Prude.rtiel rcquircment for rrarlret intermediaries .rljta 6taa.lrdl, sgl+rll5tr)1... -Yl
2.1 Ptoteclioo of htcre$t of clienls Ofr- .;,i- CilL ,:i1.- -f f
24- Failur€ of martet intermediaries JljU 6tleL; c-SJ -W
25- Authorizrtio[ and oversight ot s€curities qchantes 

6l.)rl €ry.t ., gJtE ! j9+. -YA

2G Supe.vision of exchanges aDd trading rystens ,5,1tnr- rrLun 9 .r)rLLr, cr)LEi -Y,
27- Transpareocy of trading ,:.1L*;.p c.jli.s-Yv
28- Unfair trading practices dloLc.pi.51L*i otrl,r^l -YA

29- Ltge e\p(uur6 anrj delrulr rislis qi irLt4J.l'. , jrt t-, .L.-rJ -ti
y)- Ovc6ight o( sccuritiB clc"rance aDd seltlemenl dlJrl €;br 9 aJ-r.i aun , sr)l,Ei -f.
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Core principles for SFtemically Impoflanr Payment Systems

1- Irgal basis jil! jlr"-l
2- Fiuancial risks sn !S-,-j -Y
3- Credit and liquidity risks (,Jb-rii 9,5_1t -l .l-5 -l
+ Prompt fml settlement gr-try 9 (Jrl ar-9-- -f
5- Inability to settlc a,-r-,- .r! ,r,-Ult, p.r.D -A
G Settlement preferably with certral baDts t,itr 6l+J:it, tr l.*.r.J,; 1,-r., -,
7- Contingenc, arrangements ,r,bq,rl €rl+.;i -Y
& Practicality and efficiency io paymeDts l.:ttrje Orf +n f (Jrblrl'-A
9- Fair aod open access rljl r.jyJLD s-Jr.d -t
10- Accoutrtable alrd traDsparcnt l,:4r-L 6trcr.J JJ c..iti3,,Jr-d,:..rfd-1.

g(xemimce arangements

f o;Li .:-r9.r.
n-*. ol*t;t 529* tyl

Core principles for Insurance Superisors
1- Organization of an insuraoce Supervisor .-.r j)Un OLjlr -l
2- Licenstug )ra- )tra-l
3- ChaDges in control a..jt t,ti5,,i.t_r-.r. r..it -l
4- Corporate governaoce G;5rio'-r-s-1
5- Internal control .rUl.r ,gt{;f-6
6- Prudential rules on assets q,ial.rb eDt4irt srl)F -t
7- Prudential rules on liabilities qelJr ,r,bti:rl slrF-Y
& Capital adequasy aod solirocy ,rn g.yr, {,-LJr s{tis-A
9- Deri!?tives and off-balancc sheet items td'r-j r.yil9 .i:,i- 6L9l -i
10- Reitrsurancc ,rr-tlrl....f -1.
11- Markct coDduG ,ljL .atLl. -ll
12- Fmancial reportiDg sn (,L|riJljt-tY
13. On-site irspection J-, .+t.i! -lf
1+ Sanctions l{,tjqr.-t?
15- Cross-border busio€ss operations GJl, _rJ (sJlr, sl.Lr-lo
1G C-imrdiMtioD and cooperation 6jL., gju.rL, -lt
17- Coofidentiality .rlrdl tiir -lY
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