v

BASLE) Jb &iaaS (5 )UBS Jaslgud o pS 03l
ol (1S Ho

2o L palA ISy
E3kaB! slges ;2 050! Ll

lpl ol (559402 & ¥ o S

2 Sees! 33>9 ;2 3 VaA- aas J,_'I,' ) t_,LL.Jlu._... 2t ;5!{&"’ AiLo)-.u c.n::..a C-..__tsg.a
3 &SI Ol yie Y aa S ey CuliS S,y 5 Ale e sy d2nsj 50 sl pdas
waled go Sodlad edges Jb 50 2l el 40 SOL 0 a5 (SOL Sldes o)l
TRAA 59 o ganslap wlepus Solals slas loliitls 56 yo glasliadlys sliaslas b o lls __;_.-l »
aoled By ol b eSS 41, ]

ool o Gl (6555 3 el Slnge 5 i 3,Shas o3 ) g 0y
O A Ly (5)Lss) plSd b o 0jlal (] 45 48 ol STL o Jlo wlnzy 51 age
il azdty ) og> sla oy 3o 5L oUlgs « solasl

Ol O Sy Ll (slemhls @ L alagas S 1 e & e lo o SOl Co

22 i ol s | SSb b ps 2ol gloo lulst 50V SRV o o i JL a8
| gad 32220 L3 T 5 Hlen b Toasme dalowe a9

hlar_o; 30 g Jlo a2 a5 VY Jlo 50555 VAAA e aelipalis coge o
Jes sl 23y o g Shliel 5,55 OECD gz (slo)0i5 ctula pos ZolaS slo L

b3 bl (S Ve 53 E olas 4t gt Slelis 5 5350 SUSOL GBS 1 ST S
sl a-Li _},:ﬂ:.ﬂ.‘?;,.d;,] 3 &irT 6QLLJ§.;| ‘d"—s)" t-ﬂ}a '--l-'.la GG;JT!:' l-l:!t-l" -_;LJT



EET AL NN T KR T‘ a :

03l OECD sae (slgdys 0,220 428 Ghal 51 Guss slteabls oS 53 (SO aziliz
S g 4285 a0 53 woyd yho Sy w2 ) Slos)T il sl 05 o

ohlicslo asgs deuhly Sl ) colis sl (5 gamas; sla)lae 1 aalizil ojg
30 ool (6550 KO B cadtazily o1 gl edige Jb a8 g 0030 > 395 4 |y b
g 45,555 8 s loel gamas, A el o) jel ol Lo s plosl 395 42535 cla,Las
L abge j5o8 jlisl ol sl (ol Sl 0,500 D50 sl e Sl
420 3 Sl Jlo 4 o925 el 3 SeolipS lgadis il oo slad 4 T e Sl
@il isamas) G bany e (o9l alex 1o e bl sl Elsil S
clez o 50 GRS Gle s s ol b 20,8 e pamiie Wl (g kel (350 5 000
2ySn b8 ol (5 5Saradi (sl gadg aiat;)|

20l @l AT 5035 o5 S I 0 e JlianiaS s 0l 2l 5
23,5 anlgs U1 soMe Y- ¥ Lo

et sl ke 5 03 Tl SOL sl a0 Sl b Lo (50T 0
Sl F3apY s Fanlss molan il die) 50 T o)) 5 Slolasil y edses JbataS
A g oSOl ) o dangd L )0 5 a0l dxwgd (gl 905 05,F (ol LSS SlsLan &5
e YVAAA Lo 50,0 el (gl a8 b aaS (sl lae b sl s0ges Ll 355 40 |, lasicse
b Sy w2 Olon Wig 335,555 (515 slesly sl 550 ol L) OECD 32e ol j5o8
ki L SG Gl 4 (S o bl 03,8 500 15 el 505 gl 45 005 e S 0
S K sl Loe it 008 e i g0 43 Glgl s 50 @l Ui 51K
JOTLIT VA L gRR PRV P 5 YN CPESp POy N KRGO Y N PR | JC PRSI I P R
13 S VAAA s dalylony 50 plaianass )56 a0 b €S g B aiass S o Lolge
3 )l ol 3,50 4 @VMea Vo o ¥ Lo jTaf L et an Dbl sl ) lasdls
Al aslss mylae 055 0051 6,500 i 0 el aslss

o azys L) plel SSob U8 580 45 15 0550 sla e e w8 ol )
Sl sleid Jlaas Jad sla Lo L Gl 1 Gy 5 il (! 05ie 5 oL
10,5 aales ala g, 30 4 sl sleSOL Gl

bl R S )3 Sl a5 sty sle 2 J5) %, )

OECD (gla;325 sl oal 53 b, Lna sle 1y pgo g, -7

s 331 5 009 Jml Sl Sklel iom 950 03 59 5 ol Slms ws i
ol pe b |y dne; o) 53 g2



Yn‘ R 3 AT T Rl KT SR KT TP T ;5‘3\""\ \_;;\-\Sé\-._ ﬁ\a.h d,...ha)\“

o2l s e a5 S (65505 alste (hl Sl e p o 1G58 Slals, )51 o
5555 Sl o JU aneS e 050 ot (g b ol aalyS elaisl ags 4, 55
ol gn ol | oSSl aloyas Cugis 9 Conlpl ey il (09 cinds SiLes ol

223,F aalys @l el wsllas slo )l 4 plows Sg Shlgiy aails o

b gl oo 520 9 (5 0 Lo - A
1SSk ol -

VAV - was 4o ol o 50,5 g o Sodes 5SS 0 )ls GVgb sl b (SOL sl
35, oM YA g VA olaina 53 s of 31 Y dad e Togssa (150 5ol 505, (slgilia) csodlan
S 5l 4 0133, a2lga 0133y ol ehas (o s (g5lnh] ol 42 0,925
23Sl g ead doe HLasleed p Sy (sl (hNT 03, peze D j50 4 (KL
Sl Sy Fre Slllae sl des y 18 altee 140208 ams e 8 S8 5 60
V00,85 s Sl sl 4y 00 5 0ad diond Jlo i 51,950 SO B 39500 s 25
bz ol e lge 9325 4 St i 1358 5y 5 il aalol (SOl (e o5 alSin
2l s slasl asly i o3) (2pme DLl 5 00,8 Sl Bl ok o Pl sl
2 Seats e 225 sl 55 T gy o Sl e (2 e Snts e S
uledge Jide 50 ) (A3 Slenslo et Sol

JEa 10 Jsbo 3o Tl e a5 SSibiles 15 syl )5 (SO slahn gy
losgs aad s csliengale il g & dnng S )0 5la )5S )0 Ll (ol andS

D5hgn bogie Judodas Ll an 4 558 sl )0 (UL ol g9 Sle

(530 S0 32 L 0 58 S5 o) w38 1 sl 2aS'L SSb sl VAT s @ann g5 2000
Sl gt A FaSlns AT L s 0 p sl Ll Sl S b 4 s
Ry O S Rl T 1S

Gb) A3, 16T 5 kg GLSL 3 il Sy o VAT JL 2 o5 ol Gl SalSLY
s 36 Sl 3 ol 1 (Wl o SE s T 3 3L JL o 2 FDIC o5 20 F
Caad Gl b Mo aels goals phy (G55 Glaain 23) 4y > o Slas e Vs ol VAV
i S 15 By kT o el g 3 b T Game DU 2151 S i

Sl e il U s sbeie ok g P & (Currency crisis) Js ol ¥
o3l by sl 13 5l Glokes e b ks Son 5 FU gy Slalin ) gur al 530395 e S S50 s
s Sl e e b Glesp b ls a0l 503 se

4. Goldstein Morrise. The case for an international Banking Standard. Institute for International

Economics. April 1997.



bR b r s TERCENT R TR R R RE r a "

Fdiie e G jo  fae sla S anslis 0 axng o 0 gle e sleSSl-all
228 _o ol
loely b2 i Sg gl (e Lol B 095 o s SN (Slimis )55 -0
Al Glad ol
oI5l St (gl 5 ol saames (slesho Sl o aBlee 211 25 Pl -2
g% P
Sllas g bl Lol ead SOL 5D (g5, S5 S SoSlle 558 0 lge T an 0T
Dyree Gl 020l Jalge alox 5l (6 NBE (sl ot (b oS 5 (5550 030
260,5
1ol 0030,F Lolo (uitioes 3109, 0l bawgs (358 ol
1- Caprio and Klingebiel (1996 a, 1996b)
Z- Honchan (1996)
3- Kaminsky and Reinhart (1995)
4- Lindgren and Saal (1996)
3- Sheng (1996)
S )L G J8lis IMF gle ols 528 3l uo o VY s 50 g0 lidod ol
Yt s o olaniardl g LTl 91 50 ailen,S ay o |y SOL s 5 ghalasdle LS
- Aer pellae 030 51 R 08, Gl S50 5 53550 k)|
Sl 13 Vanizallple slgalsis 35,15 sloazs 8 b SO slegls o SO oo S Sl &y
Ll o T L ODP iyl oo )o Ve g 202y drsys o )5 slo 5253 rmgs S0
(N oyleds Jgao)
sl 3a a5 aad e L2 28,5 590 (V497) Honohan dawg L3t a8 6,500 )
Juo 51 JEsh Sl 55 slaolail g dasi Sl 55 51,528 50 7 S0l eloihon 00t ygat
Sl baz S0 o sl s cleans) Vo s LLeTR: S50 Lo VA

039 325 (GDP 4y c) Annsgs o 0 (sl ;5385 L 4Lk o Dial -l (S aihaes ,T5 g,

VA8 280 Jolelg VAA® am3 ;3050 55 SBgus 5 35,5 2Dkl N AVY - AD olgllos oy Ll o
£33 Jlo Y0 Jsbo 53 asln Jod o) 51 (2ladinmd iisna Slllan JS2a b ol 15
eloans )0 SSas S aie slaslS 5 slaolalsl Gl SEL sl 2585 sl

ol o3ga VAY . asa 51 22,149 3144

1. The Transition Economics. 2. Public Sector Resolution Cosits.

3. Resolution Costs of Banking crises



\s-\J\—a\ e -SS\:\: Ja_\a& w;}\a_

Voslads Jgua
VAL - 87 slelln b Sl celgilyas
30%) GDP & Can 40 o o (ohew pla)) jais
- - - a oY (g1 el
Y 03A=AY) il
4] 03AY-AY) 5
1A (083F-40) Wa'he
-1 01338) 350
s 3
W HRAA-Q) s
) MAAF-3Y) Sl yae
Y 0%AA-1Y) Ji&o
Ve 02AY-10) Lilpt
Just Jl 3 glaygns
¥ 049s amd) ol lals
e 0338) by
e 5129
W 0AYY-AS) Lilou!
Ve 093 an) cplj
Caprio and kingebicl (1996) sl

G S3b gl pos St liS ol slo yloma -

(Saathls 5, 5t 5 9107 Ll 93 42,3 3 K2 423 ey 350 Curm drlone (sl
335 s Sy 2 (e

Sloae b adlol b laansguit adlol ap oal colo p wiloys sl ot Ol S6 a3 Ll
D3 S 00l Sl dsbo e Jlab ol L5 o o8 el S3 @ aY 50 b o

it aasd o3, bl 4 JseglifiSie Dl o, 50 5l ool o le 30 a0 oy

SR s Fag it SOl 52 ceamiy solow SLSL L e SuleS i o Al 4 -

33 8wl 5 2SO 3l Sl 2



ro¥

asboyus 5l auls 90 4z wileyw 03,5 7 )15 sad c3byys ailoyu 08, 5 sl o a5 Lgulils
Dol iy SO A0

daly s bl pola (5l dans )0 50 S 2 phe Sl olis dilme ss
=

0,8

tJU alas’ 28 gl Lo 0 ,lg Cololazil -

dalagis) Jrociind osldit Ml ciliialoibles Jususs S0l ol SSE i A
Ol ples ard ()80 oo (o5l Jansg Pge (AL O)UE 2565 UL (S
g g0 Tolae 25 D¥lgas (e 5925 (sl g (e

ool 53 sl shal amyo fulooe] ol a5 el anss o 50 sl )5S ladalidslys jo L1
I PRVES FI S S

2 eleysis o 28 ol ae ol Col dile s colaSTs 0 b S VA Lo Al lens
2825 )0 S yRe ol Al J31:03,5 o0 55, golimil e 50 L sl e z5kae anns >
S e Sl VL less 6l S5 i oI LSSl el cain 55, e il Lo

Jilhas cocs a2l (9 lslzu 503) ol o 40 Jelzat o Ui ol e Lo aaolis Lt
by e el Loy

Sy & bgape sloyste sl 75510 0aSils cnngs Jlo j0 lo 555 oo ol
(Hausman and gavin aib caco sl,325 0 Ll 5 i o an b 9o wilgi o oley
1995, Goldstein and Turner 1996)

LU dawys Jlo ;0 sla 925 257 13 LSOl a5 05,5 ases laaoes b ol Sucl pal o)
Kaufman 51 aaly ol 0 .00, 185 50 Zaie sle,0285) 220y 355 dilaper (535250
1295 o0 oz (V239)

Cily fubil maio sla,etS slaSil 251 5 (3nys A ing) Jb e 3 il 655,50
L PR P TR PANE | of CTWNE QTR PP 0 T L 1 B
w5)kts 55 Sy Lo U 5 oyl cans Lo (sla L s 5 e pls ain golazsl LS )by
Ohgl ogdle 45 Bl o yuymasd 51550 L (dan ) Ll 1251 gl 0o )0 A 5l a5 o
Al ol ol placs azd it ole e dS L aslie o ls s ol sl uhl S,

A3 )0l (S a2 leon Wi 1525 5,18 slaels sl g S 35 ailipleny
S sl Sl S ol A5 (S capo bt 00,8 R G el S Gl a0 T

1. Average Volatility



Y30 e

P W RS LS A Ve

45 LT S5l S sl L vl 0at e o S50 4258 sl s S5 el st eSS
el 3333, (e 325.9)03 995 Sl S o) LT g3 425 5l

oo laaly Jsos 32555 b St g & Jogope il 3,50 slgy 45 ol ) bk S
Slely sl Lo,5) S ; gl sleraailo 0390 3 anmgs Jloys 5 25,5 clajgS
Ak Sglite )l Sl 5Kme (5515

Gs2e slealy Sl (S 65F 033 S ol gl 58 ol b aebiplan o e
3, Las g oyoilyd cangs > 3 (51,5253l 5yl ;5022 155 5535 a5 jghailen 9 5,00 352
JLo Y 6 Ll aadsl jo Nieto g Dziobek alal, o) )5 ool cans Laly sl (5,50 053
SRR JPRNPPR Y LY.

39 Plst sl sl ot antls U5 Y ansgail aSiul g0 Jb a0 A 536 1 olizh
3529 3% dsloyes 20,3 A (lyS (g1 gy 00151 50l SalgS Gyla g s SV 55 )
330 53 g3k s 385 gm S (305 (it 2 a1 Jguog I SySiia (sl sls T S 0 53
02y Vi |y ey (Sl (550,33 S 03,5 458 sl U o e

ins 39y b Fratgy asplyras s Fems L5l Lalye 805,18 0aiic 5 liie ol
Skl S o5l 4 tole s ZuliS 203 A 9B L 252 o o e jELo Jalse e o
AL (e sla )L aslie ) damys Sl )0 5la 525 s eSOl Al

il o llnsl ISl (i alosg @ 45 S50 e j3lanl 55 o b sslas 1 glss 50
bgie o 51 V0 sleSm) L a5 2oyt b S L (S s g sllanil g oo oS
bVl s (slgSs y o Sl 51 5VL gy () Mg b b o Lol 0903 ookl e 4zl
il dis 2 398, gas 03,90 LG SUamil (ol a5 Cod ] LG Lo 52 il Gy
L Ll dags i 50 sla 028 slelys (aalfin g S5 in L lS b T asila)
Ll Sl g sl g et «JU 53 500 et il 51 5V0 sy (o gl
A et oS 3)Shee b 5la 5250 Sl (el w2l 51 5VL LSy bl wlepm
A e (55l

Jio )5S Hallipms (6)laS0l e glaske)l3 ) chad 5529 @ Losipe o)l5e 500 )
STl st Jebler 00)hF nl Alliee Jilax glad lstnd 5,50 50 Jb 45V ARY

1. (Exante) default rates 2. Adequate Provisioning
3. Adequate Reserve
v d gl oo SSKL Ul b Sl e w sty B i L 2 019 4 o sty Connected | eading - F

.b,,-'m!)..-au_—;g;.u,-d.'t_ajlj_‘_‘b



I\ 3 \i’f‘ PO AR tawa TMCPCTRS TN GRS R R RS NS TR R W rou

Sl ey 8 5 lalin LS00 Sge DU 02 5l Hlell fux S 005
olal. s o2l 51 sSs (BIS 1996, w.white 1996) sl o 5lime 5253 ,ole 5528 Slalie
U sled poy L 5l el aiaj 3 ) sloazSagoma ;::3‘352@‘4.}:‘ 595 45 283 e
Onld onl b all a2l (olie Sondg (D) 42,50 )l dej jole 98 oty
285 Oyl 355 oo 0aalie b e VAP Jlo el )3 85 slailon s 355 5,
Jlo Jle 5,05 0le 525 50 il &)Ul 0956 390 50 Sigldd diej 53 (83, kbt bje
Al 5350 dablas LA ole,3i5 00,0 Ve wle s SulaS e jo U J5t Al Slas o
G2l glea S ollece Loy Jloal Sledlbl g Jle oo 5300 by =ze
Gk 51a8 oo lel (g9, 51 auls dice; ;3 5508 A5 05,0 g Ll b 0 Al 5 2k SO
;aq;),aéb,,;.}o,»w)a A g3, “Li._.L!.xsloa),a.;_dag,,:“__n;-)@
> Sl el Jall a0l Gl ;e Sy ) allel el 3 AT aulazs 0y
&0y ;o Padoa - Schioppa B Jb S s, B 25053, o 3130 ol 1S 05 5
St sy 155 oo g S ol ool gl S5 Sl amaf sl sl gl s
dnug Jo 50 5o, 3iS ol (slol e Sl Oyl ace; jo Malbys claaclisly a5
Jo 0 sl 528 SleSOL o il Slons Lad L aalisly ! o2 S50 j0 5l
annesi 51,5552 il blie 58yl 5 S0l 0l e 5,0 (e 3148y 355 0 oS s
sl ,555 50 Sl slphon B 25l po el ladalnilye ol 3525 (iman 353 o S8l

2la3 3052 g8l Gfom 5 2 gt o 53

JU aes Oyl dy a2 g2yl 1 slaodls - F

Ay s e VAN 5393 33 coms b 5 58 LU g Syl a5
5 (JL"'JJL‘ S 3 9y Shlas las Jals g Sl e g eaged e ) wle s LS
Sl 33gad = slae (1TF) Mol Jleasihe ;0¥ -0« ojlogn b ol alises JLls ole
Blo e ZolaFa_Jgl 2l 13 6 y0 Sgge VWS i SAlGa8 syl il 51 el o
" ‘)J QP“" 50 ) CATY L{SJUr.ngAJ)J 2o ;S..n_....-.-a.-al..a “ g_s‘L"'—"") 3 (V3AA J..-a -.a}-a-n)
2l M‘PJ—S.—I‘ ..h-.\}\_i.—.l )3 _),.n.....'ljmb

s il asBansz)le e L Shale \_si-i-’-=

\Jlﬁ D Q{SJ!.-..,:I 3 s &3 stas

rocliy obsl- &



YAY cswworus 3 w . - ‘.\La\ \55\"5\-‘\’. \:‘-.a“\-.h ::-_4335&_

:L@i-—;u JJ;M‘“SLJ)S&‘G“IT&)&QJ;“&L?— &
Jus el Sl g5, 5 pes Sl - @

149 le o ol Slas Ol o - Jgf
T i i 3 il < e

Ot Ol s S, b bl o S le s L 0005550 5550 D) yae
e ]

VAR o iy Lo (s lama cslicn 2 i 15 V5 g8 sl oo iy 105
Syled g0 pme ) (Tier 1) G as)o dlo s g 00

e 0 do 2 Sk LS, szl 0! el ey Rbg glalare
S 0y TS lkes SlgSs; Jell) oS, il s il S, lrel S st e
b aslepm slaan ja a8 al ol Gald ol s S slgntey ()Ll S 950 )0 2L
S e Jledlinul a0y )5 Sliae 55 25 0,505, 99 5 005 b Sy Jlae 50
SlSm; e 50 d lan 5o, red 0 gkl Sy sledae (595 5 Sl ealand sleSSL
Shdsslin il s jse Slule s Sladnia e gl & J)50 bl joi Wb 5L
O TR T CRITIVE (PR S5 (5N W SRV . M WO P % L
A2l glule o slaan 3o dnle sl (ole sle

aglopuw o laS (U (gm0 - P90
B Gl sleos Blas pohle dlepes (6l 4y Gl ) SOl 2l LSSl (L 5L
R PO T PSRRI L Y B JO K ¢ TR ICHONN JUR VR ESIEN B ORI T D

Arlad g daald slie s 5,5 (g 2 4 Jogia b T303500 S B Sl Loy Shanl s 5 150

2l e - pgan

ety | JBL s DS S50 5 48,5 )18 e SIS slas bl sl s o) 0
Anlel 31525 (S alerm 53S0 LSL L Sle o

(Ve Yoo ¥ Jlo 51 b aaS s Sl (shat 5l g 09500 L bl asils o
oy Solaf I il gl bl S s sanS o 525 e gLl 4

A2l e e ol Tbled (V) 0)lads Jyaz 05 sals>

1. Measures of risk exposure. 2. Sophisticated lanke.
3. Internal ratings - based approach.



44 vvhrh th-_‘.-

rdl azaS Ao Sl o galgty S Ol

oAl Sduag B- . BB+ ¢ B- BBB+ v BBB- A+ L A- AAA G AA- b s ady
s y3\o0 s ;3\ 00 dus 300 L ;300 Ao Yo A ;3 s (D g oleet Sy
A yslee Ao ;3\ 0e Ao ysloe A y3loo Ao ;300 dus jaV0 (J ) DSl
Lo j3D0 A 5\ 00 A ystoo oo ;300 ds ;300 dos 30 {5 SLaDSL
RS AL w5V 0e dea jsVoo AWIEALY E AL do y3Y0 g5

# Euroinoncy, August 1999
(1) Sovereigns

absla (F) aslat Jgdor

Standard and Poor’s w.. s Ja g jislg BUyl 088 5le ¢ el gduas

G PR Py | P N PP P JON S P S H AAA

e Yl Il g ol (51 s kS igas Ul g AA

Wt ol SV glaade ! (g U sl a5 ok gllaal S S e a5 WL Gl S plail (g1 eSS bl A

3 i s hSugn” ol g5 el 4 el (galaail ] 5 a8 s 50 gy g 2 ezl Sy o ey S sl Llge gl o) BBB

IS AgaS U5 s 4y Ll e g L el (S o pMaell et ) S (5 et U iyl Sl ok b 30500 (5 hazin (S5 s L) a5 ot > BB

R

Sl e daSapns blad U U0 a0 o plaal dat 2 L asla ) o Jb Sl plowil pUly il Jl 2 e i dyenr! BB 435 b DA 4 s S e 0 F B

5l gt adal Shagas Lyl

raA



1}, eme— S WIS K\ G R VN Y

VYV = VY ledlo (o 3) Gl cleSSl )8 JU dineS bulgd Tyl -
s lo s Culas G oo LSCLT lial Ll g @ jd
Ly 9y guo 0B ST sl w0 -)
SO 4 wslo s -t

edd S lo p asle yus V-1

S )5 by ol SeSb ol (shiad Ll VIFY Lo dpae c2pe 40
2l aand 68, (280 Jeallsiws elul uoasles alsl lss lemlly b0 ssass
i S e e T e
Sz s diagal pludl ol plonl 4 e S VTVl (gland SHSil IS s 5 il 00T
D5 a8l Jiohdl 4255 BB he 4 lgiload Sl Aileyu 08, 0ile VYVY Lo o)LL j0 a8
pladl aes (ol sl plom (o)) daad & S fonesy Sano SOk b (e 00 )0
R R e e R e
LS sl lne oliad 050 03505 B8LBI (poguas ou & DM sllasl) (Soi> L0
45l a3lolgo azyd aslep s g pFoal Sy legus jl il e Sl loneas o3 L
s 380033 (oo 53 sl (il 3580 80 S oa il 30 amys wleps aSUT by
L (e g Canio 5 (55,5085 SCL jow) SIL a5 (Core Capital) oal Crls s aslo s o3,
265 ool wasd o) Sl ek ol Cenl eal S i 5 5 sl S50
godds ;25,5 eoleie slpdle b S 7 e oge 40 (L 808,50 D g0 00l Sy s by
S a8l el oad 4o ol

aisgail -1-)-Y

9 ok o asaS il e STL e VLG 09 1 (gousye Jolosl g S8 glaacsgul
)30 ot Szet el el o )iy (ol Sl 5l o 0500550 o 0 1SL
Dgd o S5 Az D aaleyw Ces 0 8

sl 55 b dgus ~1-1-¥
S 50 e 5 228L e a2y 2L L5 (235500550 gl )2 el 1SS 251

2353)5 518,855 55 osllae L5 jlasle s Sulas oo wlassly Coss dge 4 0L 51 e &
) g 33 & Wlgi oo sl SaS LSOl (5550050 (2181 4 45 gy () 0 e
dgie b LSh Hlpoe oyoea Ll 5 il e SulB, 9925 pasdgSib o5 38 dabmiln s

Agai 53 LSty Al VS dhez 1 ohi ga by (5 T Al



S—

Q“\bj\*-f\:’l—‘A‘w B s o wor

a0 a0 dslo puw —V-F
JawegllSaiin Slilae o jusd -V-T-)

gleal 23y aslep (P (s 230 Sldlo 52 JsoslhSsSie Dlllas s, m0 8,
oD 53 Szg S dael 0ad Sl daleyes adly 3! ey LSSl ol L ag 2
eyt 2l g 00D 1AL G a0 Gl g0 da 0 Glep I il 03, G a0 wslep
033 D Sl ol 10 098 S0 G 40 Wilejw o las ;0 50 dyd dile s 03, U 0§
ol g b Bl e gy S el eSOl 3550 53 (S e (e 4 2o 05
Sy il 30 (5t gy Doyt SO Al it oS ! e azpa U (cla e
ol 13,552 gt Sl

Lo ls gl pol daaad 0 s 1YY

aSE) by o 0gd a3l g0 4350 wlojw 5 (LaST wleyr isie 4 AlgT o 35 63,
393 0= o ) lal SleS0h 3550 50 o el il a0 22 K a0 s ax s le
..\))__ft):u) il aas PERRE e ) Jr.u)j.a..x-,.»‘_f (o.x..u..-.:-b).n bhwpﬁl
Ag.ui,auuulghaﬁj.s.a.misar.fc)mu.\.a FhHpaaSale o 3L (bl plocwe s
KCLIE OL gl UL % V] PSP S IO L0 W S el S5 0

2 e Slaehlo 4 99 5 S 4z Sladle s peail ool Cens 4 Sliness Jol>
S 005 00 hl]) 30,3A Coni lras 4508l 0,3 F Cglias anl galae 2L oS
bt ; Sl s Yl JU eSS 145G A2y0 wlop T ol Alepn colaS oS ol
50335 928 2By S hBIL Ol ety jo i Core Capital b adgl sl 005500
redl Zalo aslye e ao oLl alols Sler

Ly 7 s 00D Ju S slpl oy Y
RWIRYCUNUIE SWITURIUI PRI Pe I B

ailal 4 Fodne j0 o pF, 9nil e SSL 1 lilhae 5 o5, Slilkae o) )0 092y el
SRS 5l By 00k 0 0929 08, e o LTATE UL i K0l faanes 0 00l j3 0529
Sl oats Sud had pos (2] 53 (003, e SO LRSI T 6K 3 5000 10,55 (28 B8 03,
SIS g oS pae S i 10,53 VL S w2 el Sleg S onlaSl el e
s aslie LB LW £ 0L LSOl clerss Lols G 9gd 0 s )]

bam 4 YPYY o 5o, ol aSal o) 80000 Sl 5,  lilae 4 kosye a5, )
Al o 5l 25 ik oS cenlis (gl 5l BL aS el s T s a ) gt W b



. v o NP WIS RLC W WS

o33 olay Sans y o puo b Lgalylo -T-T

Slasge 3 025l 51 Sldlae - 5se (idw 4 (ollasl DMLgd - (bt Slagas Juls
Shagas g labls o 3o Vol 2t Slagas bl (slgSily J5 530 Acdls ;5 .a8h e 2o

Jby el 5L goliwd SlLoel

sl ead 5L ol ollocl s

D

}Jli.go).)LaLng:aﬁ.l:n"LhMU Ciles

el 135550 Sl 52 U0 8 s USOL il D) s el a5 ] )53 @ 5V
Ao 390 chs jlodlinl B gl co sl pal pul 0920 samlin ) SeSSL Jle b5 5
b5 5L 2y ) el b5 Jms (VL 3061 & 4absjlys Jasoys; 3081 o5 (g2 Jb 4
ks Sy o 2l aisi e BaS 51 Gy YT 2l 42a Jaall s Gl
g 510,535

pae JIs 4 g 039 lS g B 50 25T 55 g Sloge 5 S5 51 Slilas
Al o b3t SOl S ; LSOl 4 e 2 T5L

Ao )d do Sty o 2 b Sl yls -T-T
oiyeFy;d 48350 e ssliie pS 7yt ;0 2)d o S o L lgm s plu
JIo )58 ple o S Slemhls Sl 53 4 a3V g0l Jgiie pd 9 Jadie sl
20 b @Vl Sy 298 o0 Ll ) 31 5l g 00 SVl 1o ey SBISL aS
b3 e Gty Ll 0l 08, Yl 95 255 Mgzl 9525 0 pole Lo 32530 (ST 00,5 0
Jad s 53 Culp 3 5 0391 Sl Slambls £33 ol Sl Slembls sl 3225 0, Les

el 03905 oS 1S 7 15ee (A 5 0 @ 5 pel ol A5 el 00l (sacuailo gl b
hle (Gl daoi 03, aziliz 5355 (2las lad] )0 S5 Gl ol (S0ee 505 (59
o S B 20)5 2)15 S g5 5l Smslion 55 b B 10 305 e )5 S D50
S a2 dlesas i3 Ol b 4 sl lne (ulasl 50503 plonil JalS &) 90 4 (5l
o3l ol oS4 Sl 9)50 50 G52 O 5T )18 50 420 ey g3 Wl g0 g 00D S

A s 2ad 4 (el dast s p381) Sligs 3590 53 U a8 i 5500 Sl 31 AET 1y -0

gl soladl sl



NG ) \-@S‘\J:én.nl 45 3aDma CUEFTIREERETSREET "SR al Yay

wl bl asand 08, Gl ceiagd Sio G Az alen oA d Glepw B osd co e
S 255 s el Sl asass o8, 51 sl jeme I 0 5 a8La) g0 a0 asleys
5991 02y S 42 0 S 3,039 5 15 sl 30 Jy 45anS Sy yin 9 oS oy
2550 O g WilgT el w0l S0 s dole pas adgl o8,

) 0oy s Sy i pod S 7 p3ee 0 45 Sl LBl alex 51 g0 se e 51 LUk
S5yl Sytin ol o ST Sledls asly0 5 350 N1 ) g sl 0, 2] 0,5 0 50
255 S8 S e )0 g 0ad (alle (28U )0 052 4y lae 5 e

il 5 i g 5 A gl ez 55 b ooyt
('f 3‘“ o_)Lu:: J,-.L‘b-) Sl 4.:.9)9_..\.; I"L“'”1 AYY.-VY 2552 )2 J‘)!.‘&Sl('s‘l" ding.:

doiloeo o) 99 L AYVY 9 V\YVF Lo LU (61 SSL slgmas o(F) o led oo 0
1wl 0009,5

iyl s pls,! 26,8 e o b ) sleSSloal Sy dile s 085 o B9, 00l Jo- o

waad a8l 28,5505 )0 e Ol eSSl ead S3 by Gl 08, (s, 00l o - pgs
S 4 55 ol (Sl 3 45855 y900 (Jy 45aS Jmall 500 il 1) Lo )
e ol

QA5 08, 9) aad A2y wleyee Slulil AT cl) ] Sl aciloes g0 ol duslie
RSl aloraw 3l 0 (fe g Slpee daliys (5B AT 00le iz 5 0052 55502 5o (23]
tlede 55900 Jby 2)ke B v ety

3 &l GleSils sl dleym CuliS Cpllae Comd @ b LT -
foawwl pdy Bl oyl 3o cauazs
20 e sleSol 5 1a)5lS nle cogas lSL )0 sad ol wlepw Sl o SO
saliiul 3,90 (Jos Sl sl 51 (S g a0 755 45 Sla 5T )0 el Sgliae ]
42l anled ooliiul g2 doleju (5585 3 )0 (oo Sl 5l aly o UL 0 25 00 )18
pladl arleyw (sl Sz o hlbalpw o 4 i w0 75 M8 ST
Jof =l 1 o8 e s g (Blep = a0) 0)5kaie 95 glulepu (sla il o la
O el ge SeS SOb Sewy el b5 s pl5n g 05 0300 75 el 4l o
23 Sk e oy Sio Lo & a5 & el 0l g 5 )l Sgg ol SOL pllis 0 e L
wleyw ;3 a8 les 5 oole plow Elel B 00,5 oo s 55 SO 052 (o asly ol )



| p— @ S ol sl

o Anslyaaln e ohal @l aileym 0:0aik agmy Ua g2 poks yaipuais SleSils
S8 g 0050 el s Ldhl a1 L anslie o oll (SlgSOl sats c3by gl aley
Sblo aaless ) how b ol axlse )90 )0 STl Sy Ay

a8l S oo 0aliiaal (S pan gl 5 S S (60510 L 9o e
oralS el 05 e Joemn LU 44 d0gn lrojad I 0 45 ST SN o>
(LSS D90 4 eSOl Sl sme 3w 1y 000,550 (o ilin & (305 S s
SRSl B0 e 5 Gpre Sldlae bl 09d e Sy (Hgo Dlause s )0 4
LLIT ) oo 5 Gyne Oldllae GBI Sl 105 (Sgm 5 (Sl 05 75 005 Gl 9 50 S
LSSl il ooy (bl el 5500 (sam 51 (S S5m0 255 002 ol 5 50 S 51 ESOL
3 s e slemiloys s LSO ilepus coliS o falSonae Jle 51 (S5 03,5 e
sl 2SS MgS e S (Sl aslie

Sl b jlsslinul sl ssleyer SlaS sl dgy Cond SO @ Sliod g ol
2y plonil (Sl s oy eilsd g ol O i Lyl o g higie S5 Sy

1olRl 58 ey Colas gl o 43 UL (ol clop!y - F

wloyms au lgmahl (2l oS 05 (9gad ailaliond by aleses il -F-)
w8y 3l Sl Js e Joall g2ind ol 5y 22 5 03905 (Lol Jo oy adslonds Sl
J) ke e e aln pgas Slhas duli s (o Cuslanyd )5 jhe by ol 50 I 0l 1S a sl
9o & Mg oo g2 Byl (0l 258 02538100l b js Sl s o5 Lo 391 B3 8 (32 50 5
ol slonl gz aalllae 5 3820 el Gl 10805 el o) eSSl le s colaS s
23,5 0l Sy asleyus Gl sl Wl oo ol S Arlo s S5 0 San

o3l sl (2len (8l Bl e azlge L L o) 2 0550 sledles 50 gSEL 251 -F-Y
g &5 D8l e 5l (2lep)) el S S 550 (i 5 0 il e LgSL (559105
Sl Sllllae L8 (0l 3925 45) 40838 s joo 5 Ggre Sldllas Ll 5 SOl OO
235 n g g2l ty sl alezsl (995 oo GSL L5 S

Sllae S by deyo |y Sl 4251 JoogllSySie Slllas 0235 sl -F-¥
o 8l 25 iy S0 420 Glase Sl ¥ azy0 wiley (92 S B30 )L F9re
i ol (ST IS o 4 00550 WLl S 4z lese Gl 153 509 8

SSeS 31 AT AT ISE g I 3 S e 31 Sy aslinad Ciigs g SALS-F-F
) 280 51,38 (ot e LS 0 alh3S 1 i LSl U Wil e S 7 1500 05



T VR PR — S—

L (a3l 51,95 U 4 5l golasil y Jlo (28 5 51 ki 5,50 Gl aSUT by
Ay bl GlsS lmbld I e o L ShLe K o le

93T bl Giabl asly o ghaigS 4, WSl 3,Khas 2 (5550 Sl s ey ~F-0

b ritie Culd) cal> g ot Sga S S 2lyns B LSOl le @l Sl Sy | -F-7
Sl J30 50 2 Sl el el e 185 BLS 1 Lo LSSl 5 Jle sl Tl
Py 055 S50 4 alepw a2 0 5% g oo (A5 LKL T (26 Jare ol
ST Srals 4 Culgs 5o pol ol ald 35y (A3 SLSoL 59 52 55 500 55 5l 5 22
el aalss 63550 SOL sleSS 4 eSSl

Sa G 5l g pmF o 5 (e Aliee glaaioe; 50 SL paailele suas -F-Y
S o 50 ol (698 Cumae sl Gl ol )0 0T )L aiae Tl e 5 (5L
paasS & WIg oo (pogad w4 pllasl Dhlisl ]S Sy paad 5 )ld SLSib
s S, s Ay

Bl 4 (o ISl b 38 oo s (S s L)) G hdl 5 (I3 5L (s5llel, -F-A
3 ol alasly ol 53098 @S Fgdo 5 i (Jlo Dlawsge plo s USIL Sl Iz SaeelisS
&bl Slasgs § dons aiilen Jlo calides Slage aolis 5l oolazud e o SLonlan
soliul (gl ) 393 092 b Slemse Jod 0l )50 &jle @ 0l salys i 50 (Sobyt
5 aslys il ol 9)ls oS



N

e
b ot

(S

o
-
- -

T‘\b R T R T AL K AT T R T R T S T R KT K AR Y 6‘*"'\ &) -\Ss'n\a_

Y o,lad Jgaa

Ol SLL e s cuslds

ol Ldani Oy

Uil bdes b

VY \Yvs vy \vYF
Vv N £1) ¥/X L
£ -v/5 Y/A ¥/ Sl 3t yolas
/A /A o O/A <yl
. v f/¥ O/A <L
. A A ¥/Y At
/A /4 \7A ¥/ BRFCALY
\fi4 f/0 Yix \7A1 S
Y/4 Y AL ¥/0 SIS
/Y 4/Y ¥Y/q AL Odae g Carios




N 3 \H\J“’“' A5 gaswa

s V0

¥ o lad Jaua

(2bas) asaad (5 9as) Ol Slesals dale pou Culis
oy
IPYY OATYYS  IYYL  IYYE O ATYY O OIYYY  IYYY AYY. Jle sl
VYA VF AR ofs] el ofd) 75 SR 11,1+ e
YUY _XIS) _FIO) YIYS Y+ _BIY _FIYA ot g &lpole
«JAY «iAD  <IFY  VOAA  VMeT VM ¥IYY YIYY oyl
ofs)  <IYA  <JFQ  SIYY <YY< /FY  YI¥ VAR L PY
efof o NVF Yo eIYY WY oYY /¥R Y A
JJAF VD VMFA VAA YISV EIYR VIR AY/FA AL ER
YIFS  FIO YIYe WFe VAR OYIY O YA LYY oL
YIAY FIYY FlY  YIYY  AIYY  AAY Ve/FA V\F/Q Silas
IYivYs ARIYY FI+F YI/AF YIFY O/IOF FI\e YRR e g Calus




Y

¥ s

-
—
(S

T WIS LY

e e T o

L

ry-

b ourt..,.. r_bb.v
Jhew Hlaly 5o gsals Gy 9 3 geu 9 ouuds Al 3 dale yow

(Jb, 3)Lke)
WYY OAYYE IYYA ATYE OAYYY OITYY YY) ATYe AYFR IYFA WYEY O IYEF YR b
WEB/e WEO/e NEOB/e VWPB/ VFO/ WA/ YO/« YOI+ YOI+ YO/ YOI+ YOI+ YOI+ | ool ooy agloym ol e
YAV JWVIY SR LYY DY DO . . . . . . . USRI
) &)

AFA/- AFA/e AFA/e AFA/s AFA/s AFALs VAls VAL AALe VALe VAL VAL VAL | ead cslo p aylopu olyole
LYYVEYAYIZZRYYIASNAAIA VOV YYD JVPRIY JVY/F CADIA DFIY BVF _FALF _FY/ Ol b g
AATARAATARN-AAVARRY- R ATA RIS ATATNR-R ATANE-NAVA NN o VAT i VA IR o VA NN o VA TR 1 VA N o VA Y QPR W COC A KPR ) Irgee <yl
VIY oA YAOYYIY O ¥ . LATA S ) G J . ¥} s J LI 1 N ol o9

Felbls Felle FoBls $eB]s Fobls Foble YYD YY/O YYIO YYD YYD YYD YYD | sadeslbyaloyw o
PV ONOIY  AIY O JYVIY JYERIY DAY YV YR JYSIA JYRID 0 AN N ol ogw

Feole  Feefo Feefo Foefs Foefo Fesfe  Ale Al Al Ale Als Als Al edb Sy ailoy o
YN AT o« LMY SR o A0 JY/A YRR AIA YR LYY . Hbib g

OF/A  OF/A OF/A OF/A BF/A OF/A Nele Nefe Nefe Nefe Nefe Nels Nele | aulicE by aslo g old,
IR YIY . . . . Y O8I YIY YN VYA oL oguw

VEels VFefe AFefe AFefe VFe[e VFe/e FYIY FYIY  FYIY  FYIY O FYIY O OFYIV FYIY | cud sy dsloyw Oy St
WA YOIF  FIF ORIV YRIY YYIO JYAIY FOIF OF/A DOIS FAIF BYIY YVY obib ogw

FI4/0 1476 FI14/0 FIR/A FAIY FAIY YAAIY Y-AIY AVE/E NOPIF AYE/F AYEIP AYYIY | cad by alopn $ikis
SNeo/B FYIF FYID JYE/A JARIF LAY VAIY JYVIA JYAIY JYAIR YV JYBIY YOIV AL

WAL [o YA e WWALe AYA[e VAo AYASle YAVY YFFIF AcfA  Acle Asle Aele Asle | oald C3loy obao Criuo
YIY/A \BAID YYIY _FO/Y EYIVY OJFVA LYY JWYD JVRIF YA RIA YYIY O WYY RUSLORT ™ Gy g
Yoofo  Yeofe Yesls  Yeofs  Yeofs  Yesfs  Qefe . . . . . . ol Co oy g lo p dnugd
YVF  Fle YI¥ . AT 4 N . . . . . . obib ogw wlyole




S A PR e — — Y\

1oy S Lo ducs o 092
DS Oy guo 0D SIS @81 - !
(Jsizeret slmblo (b)) 00025 03, (slaa) 0ad S3lo by Joll S 420 ey
(0k)) 9w Sleae b @ilal & bl s S5l laarssuil aslal o,
JsegllSesie Sllllac 0,35 Jals 53 dzmyo by ¥
Jsie et slemblb (bl waas o5, wslallale aslal 4
v igaS Z pe 00580 JSAS oMEl -
el s )s S Sy o b sl
LSSL 1 ldlae - (o5, lllac - ol, 305>y
tJold aoyd oloesy Sy u o b sleullo =Y
O P 4y gllael S - (JU 5 65, ol Sl
(Hgd Sl 25,5 5 Dllas
‘el as)d s S e Lilgnlia oY
eyl ol = (Sme i 4y (pllael g (slgin) | g i 51 S e
(S 2 e Slem ) SUNE98 Glamhlo 09, s Jold p T 5ee 19705,
e Sl b1 2 ool G 420 Gl pes = S Ay lepus L lo pus S Conni - 2
Sy
Sy 2 e S b 2 el 93 420 Wlojas= 90 420 Wil js b ylojes ol s
S S g3 Joolo Eamem dylayms Cylaf o IS

gl S Ay i S 035 L a3 )Y
STl Ly g0
Rl e aslas



YA e s iy SRR d‘*""\ é_\\-&a\:_ d'-'.:_\a.h ;.;a.h:}\a_

) &b
RS R A e s Al T
ATVN 5 assladt slmasp ootsh oA ) oala® iingy: o sama
ORI IR Y < VT WIS T N0 WRUSIPUE FOIGR W SO SO S
ATVN WY ol (Sl p 00 coats 2z 3 S A TRBNY
SRR IS IR PRSI PR CVEPEIE I (A RIS KU W S0 O ORI PR

AYNA.
(SN (sl 2 303 cltan 3) g et oy Joun HUSEL e 20y S e ¥
AYNN e

TN P P T D FPR P B S N R e N R G- P PV R PP
AYNA

EVINBINY G\ O\ ) pamess 3 e S\SL IS 5 Ay N

U WPRICE FO | PR R PO PO NP - OS5 WY

P e e
1- Committee on Banking Regulatjpn and Supervisory Practices: Definition of Capital Included In
The Capital Base. Bank For International Settlements. Basle. Switzerland. 1992 and 1997.
2- Commiitee on Banking Regtlatioft and Supervisory Practices: Risk Weights by Category of On
- Bajance Sheet and off - Balance Sheet Assects. Basle, Switzerland, 1992 and 1997.
3- Bassle Committee on Banking Supervision, Working Papers No.1 Basle, Switzerland. April
1999
4- Fitch, Thomas: Dictionary of Banking Terms. Barron's. 1991
5- Goldstein, Morris. "The case for an International Banking Standard”. Institute for International
economics, 1997.

6- Euromoney, August 1999.



b\l\bg\@\wuw gty — A

domoud
L;_ilz.u.'i.md ‘sl)._: Ga)L-ul C}Luud,.o wa é.g',.w)" GIM%
ISt ancio gl yhiitias] 4

0339,5 ) o lail g Lt (e wslonsage Slani 43 oDk (6 M3l  yoo 05,
235 g Vo o Sl iy Ml Jlo Slasge slaai 059 ) 0l o (lles eSSk 0 s
SYo 0Ll VYo ar00,0 10 aVle ad, Lilgsl slashls ol g aile codlas Lo yuli yw ,0 45
ST Llerm 5 5SL (Jle slates 53 292e Dlosd 5500 Sloge wanl 0y0,5 b
s led g0 a5l

Ly AN e 30 Y(AAOIFT) o o Slusge (o sl 3 (6 hasbuass Lol
S o ool Sas a5 00 8 S5 (055 59 Gl ol o 31 (ool (Sl ok Sl
Sl ol anbos allce (oodlul (Jle Slansge sl (puplos 5 5 Il slas il
3 Ao oy b 1 il Ml e b 5T g Sialat g oMok gl kil 5,55
23,5 88ly Jg5 250 oo (Ml ol

Sl Slasga 5y, blosl Ojlas ae; jo JSidlascs glas bl ol - o
il pal ol dabed ge ol a0l )3 353 gl lsE 5 )5S 5 5 0 2sms L
iy anlys Jlis @) (ool (SlaSil slmdlad e culs; Pl g coslass

bugi Vere 4583 5 A )0 )0 (oMl (g S0l &) phe s e (IS 00l o Sl
s 9 o ol 51 208,8 JuSA5 oy ,3 AAOIFT 4 BMA, IMF, IDB slgilejln
O3 oS 555 50 (59, 25T

St s ige o S8 gl wplie 150 Tl s Sl sl il 55l
ko)l Jleel 5y 5l (edlal (5)laS0l Coea 5 Cdls 4 Gliwd Les Fuam gL
el oo jlads 4 ams ylae 3 lge 550 51 350

bl S S e bl drs SGh g il 55 Slelie s o Jgy dse
St S Gl sl o (Dl (55 1aS0k amala s Zens Wl g Ll DL
e gl (slels ol gl JLail s Ly 05l s loges gy L 355 9l 3, L]
DSyl

1. The Accounting 1nd Auditing for Tslamic Financial Institutions.

2. Liquid money market instruments.



YY\ CETFErTESs ST TR TR T gy @j\“\ 6)\.69‘\.1. d‘:"-\'"h ;r_ﬁﬁbj\a_

2 e Sl ; S5 sl b aaS sl lne p Bekate (oliml o)l dngi oo
S Joallgins SO augs AAOIFT duge B opl 4 olows gl . bl glaols 18
PRUCE SV CTIPI PUPY | I QO Do ae,SJ'LéT ol SLSSL aboju Colaf duion,
g waiss Sib oul (dlasle js glipbo 5 0l 5 25 LS

L § " - ; \ el =

5h35 als £3850  (BMA) 2 pos 5y denige ;S3HIG555 3,l50 4 (oliss sl
S5 SUSL lug; g eases prlas | dlul Jle Slasge & Jbo Slosd 4l g
dlyslas (IDB)T ool anugi oS3 5 Jb42eS's Jo1 Mallors oo o codlasl (sl gt

5 s g S ey slaan s 4 byipe ol (55, 550 dmmiga ol 0T
b s o T Sglans b at el glajlae 5 (B0 5 lial O A Slal gles il
2 anles 13095 Jolan]) o)lge sl o JKalace olalas

1. Bahrain Monetary Agency 2. Financial Scrvice Board

3. Islamic Development Bank



