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| ADF Test Statistic ~ -10.42246 1% Critical Value® 4.2605
5% Critical Value -3.5514
10% Critical Value -3.2081

*MacKinnon critical values for rejection of hypothesis of a unit root.

]

Augmented Dickeay-Fuller Test Equation
Dependent Variable: D(RESID01,3)

Method: Least Squares

Date: 08/22/00 Time: 14:07

Sample{adjusted): 1345 1377

included observations: 33 after adjusting endpoints

Variable Coefficient  Std. Error t-Statistic Prob.
D(RESID01(-1),2) -2.686067
D(RESID01(-1),3) 0.641237

C 0.022292

@TREND(1340) -0.001431

0.257719
0.142513
0.050832
0.002209

-10.42246
4.499510
0.438550

-0.647607

R-squarsd

Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
Durbin-Watson stat

0.891776
0.880581
0.120159
0.418705
25.23212
2.383228

Mean dependent var
S.D. dependent var
Akaike info criterion
Schwarz criterion
F-statistic
Prob(F-statistic)
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Date: 08/22/00 Time: 14:14

Sample(adjusted): 1342 1377

included observations: 36 after adjustirdg
endpoints

Standard errors & t-statistics in parentheses

LGDP LPRID

LGDP(-1) 1.111247 0.250679
(0.20147) (0.07390)
(5.51581) (3.39206)

LGDP(-2) 0212024  -0.102705
(0.20880)  (0.07659)
(-1.01543)  (-1.34092)

LPRID(-1) 0302741  1.283720
(0.31532)  (0.11566)
(0.96012)  (11.0987)

LPRID(-2) -0.346795 -0.555238
(0.33050) (0.12123)
(-1.04930)  (-4.57989)

C -0.276406 -0.430956
(0.46848) (0.17185)
(-0.59001)  (-2.50781)

LPUBD 0094546  0.062088
(0.09640)  (0.03536)
(0.98079)  (1.75585)

LOIL 0076129 0.050543
(0.05595) (0.02052)
(1.36070) (2.46276)

M2 0035260 0055038
(0.03425)  (0.01256)
(1.02943) (4 38050)

R-squared 0.997775 0999721
Adj. R-squared 0997219  0.999651
Sum sq. resids 0.332073 0.044683
S.E. equation 0.108903 0.039948
Log likelihood 33.28474 69.36881
Akalke AIC -1 403596 -3.409367
Schwarz SC -1.051703  -3.057474

Moean dependent 8945828 7.791576
S.D. dependent 2.065020 2137263

Determinant Residual Covariance  1.14E-05
Log Likelihood 102.6805
Akaike Information Criteria -4 815581
Schwarz Criteria 4111795
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Variance Decomposition of LGDP:

Period SE. LGDP LPRID LNM2 LPUBD

1 0.092823  100.0000  0.000000 0.000000  0.000000
2 0.146921 94.52713 2997565  2.434105 0.041195
3 0.194509  87.52268 6.789680  5.551031 0.136614
4 0.225112  B4.89834  B8.849519 5965125  0.287017
5 0.246335 8267316  11.03517 5875724  0.415944
6 0.263511 80.28115  13.53265 5667237 0.518954
4 0.278595  77.85289  16.14240 5392604 0.612109
8 0292605 7542114 1876305 5110419  0.705383
9 0.305899  73.05876  21.29325 4841903  0.806085
10

0.318489  70.82551 2366631 4590951 0.917228

Variance Decomposition of LPRID:

Period S.E. LGDP LPRID LNM2 LPUBD
1 0.045089 4543309 9545669  0.000000  0.000000
2 0.079707 19.44789 80.07239 0398199  0.081517
3 0.120335  30.65511 68.77970  0.529027 0.036164
4 0.160108  37.26320 61.10754  1.474863  0.154398
5 0.191854  40.54099  57.07889  1.920588  0.459533
6 0216123 4172205 55.40658 2.034576  0.836396
7 0235128 41.77314 5504342 1.982688  1.200750
8 0.250856  41.26083  55.36302 -1.862270  1.513879
9 0.264770 4049713  56.00446  1.730503  1.767902
10 0.277708 3966003 56.75937 1607775  1.972830

Ordering: LGDP LPRID LNM2 LPUBD
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Pairwise Granger Causality Tests
Date: 08/22/00 Time: 14:56
Sample: 1340 1377

| Lags: 2
Null Hypothesis: Obs  F-Statistic  Probability
LPRID does not Granger Cause LGDP 36 2.98479 0.06524
LGDP does not Granger Cause LPRID 4.41387 0.02057
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