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' Accounting Standards

* Sharia Standards

3 Distribution of Profit in Mudarabah-based Investments Accounts

* FAS 5 — Disclosure of Bases for Profit Allocation between Owner’s Equity and
Investment Account Holders

* FAS 1 — General Presentation and Disclosure in the Financial Statements of
Islamic Banks and Financial Institutions
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! Shari’ aStandard No, (40): Distribution of Profit in Mudarabah-based Investments
Accounts- part 2 —page 719

2 Unrestricted Investment Account

3 Restricted I _.uuent Account

* Lump Sum

* Shari’a Standard No, (40): Distribution of Profit in Mudarabah-based Investments
Accounts- part 4/1 —page 731

® Ibid - part 5/1 —page 725

7 Ibid - part 5/2 —page 725
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" FAS 1 — part 3/18: Disclosure of the method used by the Islamic bank to allocate

investment profits (losses) between unrestricted investments account holders or
their equivalent and the Islamic bank as a Mudarib or as an investment manager
whether or not participating in the investments with its own funds.
Disclosure should be made in the financial statements of the method (s) used by
the Islamic bank to determine the share of unrestricted investments in the profits
(losses) of the period. Disclosure should also be made of the returns of each type
of investment accounts and their rate of return. (para 27)

? Jointly financed (by Bank & Unrestricted Investment Account)

3 Self-financed (by Bank)
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1- Financial Accounting Standard No. 1 — General Presentation and
Disclosure in the Financial Statements of Islamic Banks and Financial.

2- Financial Accounting Standard No. 5 — Disclosure of Bases for Profit
Allocation between Owner’s Equity and Investment Account Holders.

3- Shari’a Standard No. (40): Distribution of Profit in Mudarabah-based
Investments Accounts.



