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moral hazard

adverse selection
verifiability
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Implementation problem,
Mechanism design &

Game forming
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Game Theory

Gilven a game we are

able to analyze the
strategies agents

will follow

(1,2)

(2.1)

(2.1)

(4.0)

Social Choice Theory

Given a set of agents’
preferences we can
choose some

outcome

| X>Y>Z




Mechanism Design
Game Theory + Social Choice

Goal of Mechanism Design is:

Define the rules of a game so that In
equilibrium the agents

do what we want

(agents are rational and may lie about their preferences)
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