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Abstract*
purpose of this study is to investigate and comphe efficiency of
Iranian Islamic banks performance with other IsiaBanks in world
over time (2008-2011), by utilizing non-paramettechnique, Data

Envelopment AnalysisThere are 18 Iranian Islamic banks (Private,

Privatized and public) and 18 Islamic banks overwlorld. under the
assumptions of variable return to scale and cohsttorn to scale
attempts have been made to identify factors infiuen the
effectiveness and shows the strategies to imprbeeefficiency of
interest-free banking in Iran. Results indicatet tlianian banks in
both constant returns to scale and variable rettorscale are more
efficient in comparison with other countries. Untlee results suggest
that Iranian banks to enhance performance mustceetheir fixed
assets and their personnel costs and to strenfgihahsupervision.
Keyword: Efficiency, Data Envelopment Analysis, Islamic Ban
constant returns to scale and variable returnsdles

! Evaluating Efficiency of Islamic Banking in Iran dircomparison with other
Islamic Countries Using Data Envelopment AnalyBIEA)
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(1)Equity (I)Deposit (I)Overhe. ()Fixed A (O)Net Int (O)Operat (O)Net Inc (O)Loans

2011Abu Dhabi Islamic Bank - Public Joint Stock Co. 2334 15549 395 265 786 928 315 13296
2011A!I Rajhi Banking & Investment Corporation-Al Rajt 8930 48120 928 966 2428 3334 1968 37517
2011Albaraka Banking Group B.S.C. 1799 14680 397 314 518 741 212 9728
2011Albaraka Turk Participation Bank-Albaraka Turk K. 525 4761 128 121 202 289 84 3813
2011Alinma Bank 4238 5392 222 368 298 370 115 6736
2011Asya Katilim Bankasi AS-Bank Asya 1176 7074 338 238 333 601 116 7039
2011Bank AlBilad 911 6256 211 76 190 366 88 3675
2011Bank Islam Malaysia Berhad 879 9022 203 63 303 373 113 4451
2011CIMB Islamic Bank Berhad 607 12430 112 1 242 289 106 8837
2011Dubai Islamic Bank plc 2770 18740 408 158 735 985 288 14047
2011Kuveyt Turk Katilim Bankasi A.S.-Kuwait Turkish F 770 6047 201 75 233 389 119 5363
2011Kuwait Finance House 5274 37025 1098 2753 1235 2397 133 26157
2011Masraf Al Rayan (Q.S.C.) 2336 1146 87 19 329 580 387 9551
2011Public Islamic Bank Berhad 660 8564 58 1 266 273 138 6043
2011Qatar International Islamic Bank 1344 4974 54 51 217 239 179 2909
2011Qatar Islamic Bank SAQ 3530 11264 206 110 496 595 334 8131
2011Sharjah Islamic Bank 1200 3077 86 232 127 161 68 2839
2011Turkiye Finans Katilim Bankasi AS 844 4976 205 59 301 430 121 5443
2011karafarin 901.3973 3709.141 54.10965 450.1345 121.8624 359.8812 218.9939 3378.666
2011eghtesad novin 1216.475 13771.12 177796 241.1969 234.9024 741.1969 409.5968 11165.12
2011parsian 2232.257 23377.76 283.7016 503.4665 440.9341 1226.358 668.9654 19049.44
2011saman 7222222 7243569 140.6678 171.5928 314.085 376.2999 76.8108 6107.827
2011sarmaye 431.5818 2944.08 74.80387 215.1067 38.7703 259.8978 11.03813 3792.647
2011pasargad 3504.47 15358.39 196.5661 527.8777 286.9555 1212.609 897.2887 12527.54
2011sina 7415958 5108.18 102.7983 153.3479 111.4356 331.4525 149.8025 3964.423
2011tejarat 3069.179 36042.31 986.6766 1227.039 1615.098 2174.576 657.9772 28723.47
2011saderat 3027.276 38186.6 1445.083 1916.712 2208.564 3305.248 468.5046 32072.16
2011mellat 4181.992 51320.47 1116.493 2934.683 2181.08 3787.083 639.3906 37428.85
2011refah 1027.276 9345.831 392.994 822.6601 202.2441 565.5902 30.92501 7550.082
2011sepah 576.7196 20387.79 746.1321 923.098 605.7025 1322.887 -16.7396 17114.58
2011melli 2915.253 59327.04 409.5968 2383.415 1704.16 3538.588 22.71483 45420.54
2011posthank 79.77659 1340.416 23.23125 69.57143 69.43304 194.5948 6.697227 1175.305
2011sanatomadan 2395.731 1713.611 59.40303 76.4459 154.6251 655.6959 28.06257 7990.038
2011keshavarzi 1533.479 17533.94 857.5078 871.3738 438.971 1588.031 6.385696 18398.01
2011maskan 3130.359 18511.86 473.1801 2862.708 2435687 3029.83 122.5141 49517.88
2011toseesaderat 2075.169 2663.291 77.08447 197.0443 188.1044 323.6636 83.83507 3956.304
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cer score  {S}FA{l} {S}OE{I} {S}D{l} {S}E{l} {S}L{O} {S}NI{C}{S}OI {O} {S}NIR{O} benchmarks
27.3

AbuDh 94.70%  174.37 0 0 1425.96 68.4 0 18(1.20) 31(0.24) 32(1.23)

AlRajhi  98.70% 0 36.21 0 0 2686 0 94.45 270.68 20 (1.05) 27 (0.38) 32 (0.23)

Albarak  79.40% 0 0 0 0 522 2587 0 13.66 4(1.76) 18(0.33) 20(0.02) 32(0.13)
Albarak 105.82% 10
Alinma| 40.16%  133.99 0 0 0 69195 17435  79.97 0 13(0.58) 31(0.12) 32(0.21)

Asya Ki 100.05% 0
Bank Al 79.12% 0 0 0 0 123197 2134 0 73.72 4(0.17) 18(0.68) 27(0.01) 32(0.10)
BankIs 85.91% 0 328 0 0 186141  22.86 0 0 4(0.29) 18(0.32) 27(0.14) 32 (0.46)
CIMB Is 103.99% 0
Dubai I« 82.69% 0 0 0 0 25873 140.84 0 47.88 13(0.09) 18 (1.00) 20 (0.08) 32 (1.05)
Kuveyt”  98.29% 0 2372 0 0 9.4 0 0 47.18 4(0.27) 18(0.61) 20 (0.01) 27(0.13)
Kuwait| 91.50% 17985 0 0 0 3749.91 687.08 0 476.88 4(3.96) 18(1.87) 20(0.14)

Masraf . 297.43% 12
Public | 114.28% 3
QatarIr  97.19%  43.29 0 75954 300.88  2654.8 0 5834 0 13(0.31) 14 (0.43)

Qatarls 64.72%  56.32 0 0 0 3779.81 7355 745 0 13(0.67) 31(0.09) 32(0.92)

Sharjah  48.31%  107.39 0 0 0 0 &7 5.98 0 13(0.14) 27(0.03) 31(0.09) 32 (0.14)
Turkiye 110.84% 17
arafarin 89.90%  83.62 0 0 0 52035 7511 1692 0 18(0.93) 31(0.21) 32(1.33)

eghtesa 109.49% 12
parsian  77.29%  167.58 0 0 0 0 4045 0 56.29 13 (0.05) 18 (1.06) 27 (0.07) 32 (0.63)
saman  97.63% 719 2151 0 0 0 0 0 0 4(0.22) 18(0.39) 20(0.00) 27 (0.09) 3:
sarmay. 26.56%  75.44 0 0 0 4356 18037 102.35 0 13(0.45) 31(0.02) 32(0.03)

pasarge 99.53% 13942  98.13 0 0 18  19.18 0 73.75 18(1.51) 31(0.02)

sina 7L76%  25.92 0 0 0 47005 6132 0 36.48 13(0.01) 18 (0.66) 20 (0.00)

tejarat  85.79% 0 3575 0 0 2200.35 414 0 0 4(0.30) 18(0.24) 27(0.15) 32 (0.47)
saderat 126.81% 9
mellat  7844%  75.92 0 0 0 0 159.85 0 37.67 13(0.43) 18 (0.93) 27 (0.67) 32(0.28)
refah  8846%  10.63 0 0 0 175.05 0.93 0 52.58 4(0.18) 18 (0.70) 20 (0.01)

sepah  8327% 1618.84 0 0 0 11307 639.64 0 405.18 4(2.05) 18(1.14) 20(0.32)

melli  459.94% 8
postban big 16
sanaton 92.75%  48.79 0 8774 94.2 200162 0 4756 0 13(0.30) 14 (0.28)

keshave 75.92%  38.99 0 278321 0 1183.74 0 679 0 13(0.62) 14 (0.40) 20 (0.03)

maskan ~ 45.29% 5.33 0 0 0 17486 2211 0 0 13(0.13) 20(0.00) 31 (0.07) 32(0.17)
toseesa  97.83% 598 1553 0 0 45234 0 0 8.83 4(0.08) 18(0.94) 20(0.01)
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bee Score  {S}FA{l} {S}OE{I} {S}D{l} {S}E{} {S}L{O} {S}NI{O}{S}OI{O}{S} NIR {Cbenchmarks

Abu Dhabi Islamic Bank - Public Joini 104.50% 3
Al Rajhi Banking & Investment Corpor. big 1
Albaraka Banking Group B.S.C. 90.59% 131 53.01 0.01 0 46362 60.86 0 0 12(0.04) 20(0.09) 24 (0.37) 27 (0.50)
Albaraka Turk Participation Bank-Albz  110.21% 5
Alinma Bank 41.89%  124.03 0 0 0 46.18  176.63 67.63 0 13(0.49) 31(0.15) 32(0.07) 33(0.29)
Asya Katilim Bankasi AS-Bank Asya  103.82% 1
Bank AlBilad 82.45% 0 9.52 0 0 1257.82 24.64 0 76.96 4(0.21) 18 (0.62) 32(0.14) 35(0.03)
Bank Islam Malaysia Berhad 88.23% 11.96 3117 0 0 2062.87 17.23 0 0 1(0.07) 18(0.40) 27(0.29) 32 (0.23)
CIMB Islamic Bank Berhad 1336.07% 2
Dubai Islamic Bank plc 116.72% 0
Kuveyt Turk Katilim Bankasi A.S.-Kun  98.45% 0 22.76 0 0 95.37 0 0 46.46 4 (0.25) 18 (0.60) 20 (0.01) 24 (0.01) &
Kuwait Finance House 117.42% 3
Masraf Al Rayan (Q.S.C.) 464.92% 6
Public Islamic Bank Berhad 183.18% 2
Qatar International Islamic Bank 100.92% 0
Qatar Islamic Bank SAQ 75.27% 0 0 4497.28 0 259627 14146 15243 0 13(0.77) 14 (0.02) 20(0.07) 31(0.13)
Sharjah Islamic Bank 101.08% 0
Turkiye Finans Katilim Bankasi AS 110.89% 7
arafarin 109.69% 0
eghtesad novin 121.45% 6
parsian 84.84% 72 0 0 0 0 163 0 0 1(0.20) 6(0.36) 9(0.32) 12(0.03) 13
saman 103.12% 0
sarmaye 51.34%  143.86 0 0 0 3904.79 3297 33149 130.25 13(0.82) 31(0.01) 35(0.17)

pasargad 103.16% 3
sina 93.03% 0 42.92 0 0 28325 70.85 0 42.13 4(0.56) 18(0.19) 31(0.03) 35(0.22)
tejarat 87.43% 1768  33.92 0 0 2401.22 37.3 0 0 1(0.04) 18(0.37) 27(0.27) 32 (0.31)
saderat 137.87% 5
mellat 118% 0
refah 91.44% 0 4.88 0 0 22427 1.86 0 53.83 4(0.39) 18(0.56) 31(0.03) 35 (0.02)
sepah 92.14% 2(0.25) 9(0.13) 12(0.47) 13(0.15)
melli 1044% 5
postbank big 4
sanatomadan 124.58% 1
keshavarzi 76.98% 0 159.4502 0.00001 0 0.00003 198.9392 0 266.565 13(0.60) 14 (0.36) 20 (0.04)

maskan 117% 4
toseesaderat 98.06% 0 0 0 0 5.35962 73.60809 0 0 4(0.08) 18(0.87) 20 (0.01) 24 (0.04) &
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