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Abstract

Competition, the struggle of firms to present befioducts and
services compared to the competitors, and as &ctei factor on
efficiency, social welfare, quality and innovatiom all markets is
always one of the wants of economic policymakers.tBere is not an
overall consensus about the desired degree of ddrmapen banking
services market. Banks have an intermediary nance compete in
both deposit and loan markets at the same timey @he not price-
takers in input market. Therefore competition impunh (deposit)
market can result in the shortage of resourcesc@onpetition in
output (loan) market which can increase the loaesraia the gained
market power in loan market.

Beside for the above mentioned negative effects tisi not
compatible with the Islamic banking rules. Undelansic banking
rules, the deposit rates must be followed the I@des, and not vice
versa.

This article aimed to investigate this relationsipthe Iranian
banking industry. The effective rates of loans ateposits are
calculated on the basis of financial statement&&banks in period
2001-2011 for every bank. The Granger causalityresailts reject the
hypothesis which the deposit rate is not Grangeseaf the loan rate.
Using a more detailed panel data regression withliGgiion of the
Herfindahl-Hirschman Index as a competition indicabf deposit
market, the article shows a negative and significalation between
the index and the loan rate. In fact, excessivepatition in deposit
market (reduction of the index) can increase thea Iate.

Being incompatible with Islamic banking spirit, the results show,
displays a gap between current usury-free bankysgesn and real
Islamic banking system. Pushing efforts towardsieathg and
implementing of a real Islamic banking system codidhinish the
adverse relationship and provide an infrastructioe enhancing
competition without side effects.

Keywords. Deposit Market, Loan Market, Deposit Rate, Loan
Rate, Competition, Market Power

JEL Classification: G21,G28, D43L13.



ol (65aSSl ioled Cpazeiy 5 G DYl dcgoxe faF

doddo

3 laslsy Jla asli ol e 5 o i ool jyma S ol 55
Sladsir p (g (I Cabo (nl 50 Sl (plply g wies a)loils
3 gl le (b ol oSl cato o)l poje o g gobadl ilise
Gl Y928 (n e ) (S Sl 009y (9TUsS bas il g DY vall
a A a5l cogaz Sl vgy9 STl (6, b akyly o Ceio
Ll 0390 Cio oyl

Colled ans 53 B3 g by o (6L Colled g5 Sl e il 5o
e 4oy 033 gLzl b oyl codlasl S SET 51 g (slacSily g L
GOSSL s L VYA o 5l cogas b SOL oy (soladl axwgs
Sl 4 caio ol (0 C) arng p spSedn BT &S wal o)l 55aS

Sl 99,5 b 55 0l 5l o Ol STl Cnto il sogpas el
R oM geyar S g Cako ol o ) aimo 4 i pogas
Al 6 eolel 0 FY Jol (IS glacaslin ululy (dgs slasSL
a2 Job )3 (Seig Sl (6 )laSSl (ngs slas;5lid 99,9 9 LaSSl slass a3l
33,5 Cugl iy 5l e 1) <alB) A

arls B o 1) Gl 6Ll cars jo Cold) axwgi ) o leds Hlogas
e fyama Jolas a3l ol e i e e 5 e
s ol ] Lo jp 0 6 Aol oo ol US 51 lacSil ol g
Sl sed jgba g Caio ;0 55 08 GlalS liedy Wil T S5sS ax

! Herfindahl-Hirschman Index



fa0 Mg 5k Wos pe L o ols, LT

pao Vo 4 san VP dga 3l asll als .\CM,LQ&;'[{ Oy Coldy molsal
W‘MJJQAWQMA\ OJLQ..\::)‘Q}QJJO

Olnl eSSl cain jo b gl ls 55505 amls ) ol Hl0g05

W

e

Y i e

A

%

LN

o \’\.
H Y '\v_—"—\

-

marA

IS alize sla il 5l oolaul b (6,laS0l Cao jo ol sl S8 LLS
2055 e Gadyyedl Co g luly 1) gl plgies oS 955
IR RN S IR MUY N Y NOWC NCRERWER
Sl Sy 5 banye Ll (ady Gloy sbeoygd 10 0sd g0 a3l 2, 5
S8 e alus 0 B W, lee Cou aS ailess LB Y gac

(V) ,.5 oo

Caro 3y WAL Jlo czmed o VWAL Jlu ,3 0l 51 aS syas SOL wis cadl S8 Ll
SeplS 4 yoie 89,9 O ygo,0 ald] a5 Wilowis o4lg asld pl acwlbre jo Wloads H9iS (5,laSSL

dad e olel slaJle )0 asls S



oMl (6 )lasSl Gioled (razty 9 S SYlis acgozme £q5

Sz L 50 0 oSl e terd ol o late (g luSilL pllai o
sty S gle ol ¢lp wilgiee LSSl g S 5l ol o0 S)90
Sly ailes oo K0 gaw 3l 5w sl LIaS 00w 4 65 i oy
adllae (B8NS Mt 5 6505 o0 £ wsslitel Dleas St by
od y 5 iali8l i, S00Ss L oolay jo (B, ol g0 pl SO oS
Ol Ol e Sl g 05 o0 SOb (6l S5 oad plos atyje Giolidl 4 i
w20 ol ) Oges & 55 b 5386 A

Gl ) s Bk o Culs) Glg deos e 25 Gl s pleay
O S Sglee Dheged L o \6)‘)'[-.’ S8 (S SO 4 e 5 3 e
L) sgw BT 5 b o halS i (SOl Mg 4 081 s
oty S lsiedr Wilgi o o 5l o ol Cplnlo Lol walegs o g0
Dgd bl 6,laSSl cais Ho Ll

0575 (5945 > (5SSl Lo o)l )d B LB alis (bl (ren
225 Gy S5 0 a8 Sl EMgeas 5 o e b 4o culs, (608,50
Sgd s ks

$0g0 o0 D 5 il 38l oo o s 150 0 2ols, auli8l LT @

a2 4 99,9 )ld Cumgas (5,l0S0L Caio gl &S s (pl Sl adS
S oo Sl S e 55 G0 Sl Il NS Canio 2
plae )0 5 Cawl (oMl (5HlaSSL (ylsd ululy (lnl )o (6L (g ka8 plie
Cobly a1 0gd oo JLo by g )SSL g8 Goyb 5l el (ol (Jes
Sls Sleter oDl (5 laSSl pid Jgol L ojlail ax b jeiS SSL oldes
O Bl B gl (o) il 5o S el 009 (egiie o g559s

! Market Power



fay Mg 5k Wos pe L o ols, LT

Salg> )18 axgi 9550 (ool (6HlSSL wlohly 5o S 5 Lood o (sl
b S

Sgas F b Cpetd Ay jlme AL g Conl 00l aian by o ool (6,luSSL o
9 aplae odlulogie o> jsbay aited IMged b bodyw slp ol
355 e ol 5 il slaotsys dly ASl e 5 L
e Mgl oo (Gauaiwd glddole dgae j0 a5 Bgie plu o)l g diwd b3 g Sgu
e |y Sl Slide 3 ol Sgms o iS00 e Sy lyicds wlibsgs Lol
5 S e ol s, GiSes s 4 055 ASlae S )
slatl by ool &y lly O ogms #55 I o Dl (s lasil
(lslie ogie 0)l,0) (Sl leas ably 03015 b 5 (5 Lie Sgdc 0,ls,0)
ansp plo s A E> S 5| ) 00 s Sgus £33 s 5 il g0 Zeoay
L ool (6)JaSTl anglio 0gd oo pusd (00l S D5 ol 5l Ladiso
(V)05 oo (omoll (g0l Sglds S S 4 p2eie s () 51 B)lake (5SS

Fr ot Jole Wod s 0300 5 o B)laie (6,100 yo a5 I 0 0) oyl 38
*Bly o I 45) Mgl 0gm 5 (oDl ()SSL 50 el Mg o e
Cldod jw Sgw 5 pend Jule (Conl @28, Slias olazsl

5 s golazdl gla e Jsleo 5 cde Llg, woz e 50 YU o8 3]
=03 s 0,00 F 5 e «Blale (6,lASTL (o A5 LS g o iz 09l 8 S
(ly oiie) Jolao Mgl 0500 £5 pie 9 (b i) Sl dla
2od yow 39w £33 9 Se (DLl 3gm £ (oMl (65Tl 40 (S w092 saly>
Dg dlg> Jolro

Mg S99 9 03 e ik bl oy 4 9959 3 Ay crlnle
25 Oy D90t 98l onm e aluly sl p3¥ ()l pl (6 Sl Caaio )
D9 (g



ol (65aSSl ioled Cpazeiy 5 G DYl dcgoxe faA

SIS Camio 5 Mg S5m0 E 5 et Jole lpod s 35 £ LT 0
OWIN

2 g 3 s 3l e alally g all ite Gy nl Gl azliz
Bl Ceoms 51, (JUET Sl a8 0g aales Lae (o cadly os e £ 5
5 a3l i Cold) Sl pl 0 0g e os pew 5L e a4y O
St sl o U sl Al 5 05yl JSie St L
Cule dales

Er & Bod s £ o | e bl 5 Soe sy ool sl ST S
53 Ml (IS5l Cuadly L alold 52 Sline 4y 9oy 5l S gs
bl caibllae glineds alols ol g3g ALl 45 Cand 498 (6, ISol Carior
Sl S 5l (Ko b alold 092y (slimeds aSh w250 aelg b Sib Slilee
G laie 6ol b g )bl 5 golts gty ) T 45 el ool (5SSl
Sl oo pleo

S od s Ly olB; 4z o aF Csline (o 00 (g9 3l £9090
PY e ol 4 og walys 1085 Jlo pllas @ (gl oe (Sl jukie
ooy 5L 50 Cold) 4y (65 i > gi olai8l Jbo sy JaSilew ol ol
o3l 51 e Gl 5l mle ceslie: slacinlbiw @A b 5 0090 Sslans
AL s ColB) 5l Cailas Slixe 4 (pl Gl o 09 L cpl e culs,
Joee g oail iSlas |y o5 oS cul lags mdaw jo culd) ks> Gon
(FeioS 90 )5 A 0 b lul (nl p 09dd 5 IMed 5L 5o b,
il ouls 4185 L5 0 3uiod nl Gln ) Sles
S 53 Ot dgm 5 (end Jole Wod s 35 £ 13l Ay -

el ) g Sl



fa4 Mg 5k Wos pe L o ols, LT

Sges Ty 4 Gl @ i oy L 5o Culdy il ipg0 andyd -

00”’0 . Q%é‘_‘

3o Sleas g OV game &l gl golaidl sleolls o glias 4 o8,
4 g olaidl o Con 3,50 rEsoge 3 S o)lgen L3, 4 Cos g bl S
Caino )0 ColB) ax 0l aliBue mlio g bayllk o Slas 0920 0,L,0 o5
5 b (IS 2 oate ST o o iy pstie S 5o b 5 6 ST
SlpiRgh ) 275 5 G Dypots rizen 0) (Jlo Slass adgi 0 gl
Ol ) sogo Jole ( Jlo izw o Cold,y a0 a5 ouls ooy lis el
(Mo oo alils golaidl wlsj ol o Joe Jole lgicas Jbo alis
G9, 2 bol G NSced g 5 Sl B, sk, St cos Jb
(F)ogd oo olaidl JS a4 5 jion sbdas 30 Joesd el dacsSl 08,00

5 09bes o 2l anip plp Jyame Swed (Jo5 B, Llpd o
LSSb lp 6yl @ya8 @il cold, Lol i o S sl jao golaidl oguw
YL e 4 Ced ol38l 50 SOL SUles slredy 5L 0,08 0,5 0 S
s S5 g e Sl St 39 S AS )0 5 g e ape
2 Gl olas ady Glaeas o ggw 3l g el sloixl 0B, cnals
Slogizy plo (guiws pal5 ceb alplo ol S5 ) 5l el (edaw
aisls lis i b yieehy 5l (B0 baenl p o938l 0ed s o bl 4y sl



el 5 aSSL Gioles ety 5 Gy OVl dcgazo O

5 dalp mhe Il coge (o NSL Cate 0 St <, Sy oS
(D)5 oo goladl sloylug Dol juals

Sl @Sl Coio o s e B 0 5 (Folie slaa s S
ladaly Conlo lacSil collad a5 Lul ) widdies oliixe j 5y sl 0
@b Wil e oy 4 lajen jebas laply g lmos yew J5b g0 o oyl g ol
e | iyt ol Sl 0 sy slaolly BN i Ko ol
(plg) Jgamme )ik ;o <old) Lulpl o (00,0m) 03l JhL jo s az o cnlple
rolis 5508 4 ot Wlgs o 03w Sl 3 Sl Lulul l 0,108 e 3
oloul il &ja8 el L o LSS gl g ol Jgame 5L jo Culd,) olp
Pams Gl 311, (wely o e &) Jyams Cwod g 00,5

g S5 31l Oyt Sl g0 oo e 1L o ojlasl I o colB, adly o
ool 1 Sl s hzel Sloss @) ase 5 0ol Liali3l 1) laed e "o &5
Pl K08 gm0 5l g wa0 o0 B (U 0 pled slor () &2 b
Srdhobeebl a0 5 gl 55000 5l g oud i SOSTL (G Wos y L
O 5 s o i8I SOL Soas 5l g eols malS |, SOL aslie
8 5l eadly andls JLasl s Gelsely 6l suaz b a5 (L e als
Ml @ SFG o TP MlFee &5 Lae Guo el o035 6l
Ghals Sl 353 a4 5 IS o0 E5 ORIB! WS et (B0

! Price Taker

5 Mg 5 b 03y b L3 35 5 3,105 355 0,40 £ AU & (6 ke 3l (6,0l Cerio yo

S 6 By 5l g o)ls gl (6,5 Conle a5 590 e oaliinl Clucdl e s5u 253 lgie

e dolol 51 cago (i )08 0929 pogre 95 ! 9,8es g0l bl Joe plas o b

o) lal Baa a5 e lie Jsb )3 S w09 waleS ()25 o8I B )3 porde 93 (nl D9l (o)
b aolgs oslil S £ 5 g 1o 00y £33 03lg 93 51 Bl Hlajen yobo 4 porde 90 58 4



0+ Mg 5k Wos pe L o ols, LT

slagyb 5l (i orizmes 5 35800 Jlo e @ ool 5 lalgils (oo
WS o0 gl slall s pdiaz gl oISl

PRI aST i, GrdySany 9 Coldy alaly Koo (S Grizes
3hasls co AL jo S,y Glg 5l Giam o pdy o dele |y ol YL a0
GrdySemy (oml Cild) az )0 b S heie (SSLOLL o e saiadie 9,00
w3 Gl (b el el L S e 9 Sy plp o (Sl
iy o JoSo Il 90 laicds bod o don ¢ LlSSL blosl o) 5o
VNQlad 3 108 5 s do g5 0590 ¢6,laS0l s jo Col8 ) dxwgd

Sl Jele g avhe Jool S colB,y sz e das o Hlis s opl wnly
Lulyds oy lagy) cals, YU e S el 6 0SOL G o LS
Olg 3l Gl Sy o S0 azslr Cund (6,l0S0L o (Gl
sthie e 9oudy |y OMgd JIL j0 o0 Fp Al oSl L ool eSSl
ol a8y 51,8 095 Al a5l ol S gl ce s il

@7 5 6k sl ieghy ;0 L (gl S ) a0 5 i) G dlal,
Sehe p (Fue SpSeda (275 Waled g Sl 4BS 15 axgi 3550 g0L;
> Ls)LsS.Slg Cxio 6)La9d‘ wls) L LS)‘jl% Q)..x:é )’1 LS“\?)° 3929 (yOg

wile) giluggine Gadd G g950 (V- ¥ 5 122Y) LS 5
b 2oy opaly ol Jl8 azgi oy90 [, (51,3 goladl slagl 2 g8y S
bl cllib g €Sy (Jod G g3lo)lged 0,555, 90 5l (S iz
ool p e Jbo pllss SO 099 a5 wisls lias LS 5 o el jpaie
by b a8 5l Glas e sezg b ool (bSSL ailer) (slaladly
Ol gl oo Jd o il lgen At (gl agy Jooly 4 e o yw



2975 o U 1) od 1L y0 o, 0,5 dgame lay] a5 cunline ol

e ol Sy e Ll 588 Jbo pllss 655 i e Lo
Olgea) 50l (Jlo plls b anslie o 1 (s)lazl 2ol b oolyan 5 SSL 5
OM 5k WS (i 5 ol BLi Gl Gligl g 2 s Jlo pls
Loyl aslsl ol Sen Jdoa) 2bo)l LSSl (55, 4 pledl (55100, o
aolgs ool o Coge pl X8, Cewd )l caw dap] g L @08 ralS g
MA).ol

sl G0 bbbl (k3 5o olgie 1y 0592 cnl sloiesiy 5l slasges
Las jolaieds LSOL (uulol )l cpl wloly 0,5 gamdaiws «(uidl ) culed
by sl as ) (Sbocold Ml’ Sl B g laxdl a5
39,9 wiibe LYo a4y azslinz b aiS o dgaome 1) 393 (6 iy wilos,S
I3 5 il (5 e S el 20lST Sl el 5,1 i ol ol
() +).c8l valy>

(V4 F) S 5 5y 3ot & Slyiisn meblh ol b oo Sliions |
o (S8, o8l a i laieds) eSO olows ol 8l wls lis a5 5,5 oL
e 5 5 Bl e )05l 51 o2 S i) prals
ol ylizd (Voo V) 55 )b mizead (V)20 o0 il38l 1) bSSL (6 pdy S
b obyite gl (Jlo omel ansa Gl el ool Jloas (il wiz

wbdS codld byl Gk 5l bSSL (Relationship Banking)bls | s (5,laSSL o !
08 s g5 5 (Jlo (90,5 Al plply S co i 1) (g yie (s)liel ax )0 o5 03 (5 i
A g pewd Jdo 4 SOL g, cpl 0 g wales Sy Jlael adn s gl Jle 6,108

el 0,95 5 Sledlbl il 5TLE ) 4y Cand 95 b e (SOL Balge



o-Y Mg 5k Wos pe L o ols, LT

a bap] (pws liee Jl Olor o 0K wsdies mly @oliel 4z
V)2 co ildl 1) SSL ol Lol

obas | smieiS sl SISy 5l ooliiad b (Ve v ) 5lScial 5 STy cirola
3yl oSSl blos! slo ki, 5 e b oSSl o culd, Sialdl a5 Wl
o S 5l S ol lp alojw colss ol e anl il iz o
Ol Wilgs oo Wod e 5 S cwlw il 5l eolanl (SO s S5 0>
2 6o Ar ans Jbo olmu g985 o s gl oS Ghme |, jelaie
ksl Loyl a5 51 ailes S jds oFauo et b 5 |y Ll (5,0 wogin
Seals L cols, il el adlaie cpl o 8 ams o Jbo slalik
o Jelge olyen a4y Jole (nl g ol SSL Sl Gl G2alS g s slogm
Gl S el s (o5 Ll G0 stz g0 Jle Gl sy el
AY).os

aS a4 PB o)l 092y s (golaie srolFass loel i)l ol blas o
wildanwg (Vo 8) Pl 5 YoSieo wug bawg a5 Taigy ols,l§ alius
Slp g Wil oo ol 4 5 OMged JIL 50 00w L 5 0gde LSTL
O pas g Cwl @l Sledbl a5l as g lL o Ml anass
5,89, Sy b 0lo,l8 090 ag Ol aliuwe b ow)ls 09>y Sledbl
MJB d‘)j‘ 9 UMAA) 03 yw difs C.‘a...v uL?u.:‘ ‘LS)‘IG) 6[.@.9 O o S
sialS Gl cols, iolidl as wisls lis oI ol 5l eolaul b eyl ewg yaug,

! Moral Hazard
2 Optimal Contracting Problem



SAM16)|ASJLWL«¢M9MQYLMALM 0¥

OV Hasls co SOl Sy J S (6l (gowo onuay 1) ol 158 Ll

o2 LS 1) slate ofaus g0l o968 a4 (VoV o) slo) g 3 le udos
o oAl Sten a5 golatdl Lase o eylay) Gz eluly 0,0 s
S LSSL G ph Sy 5 ColB, o ) ©ols sszg olKy JoS8 Jleix!
3 b ODMpd 75 Gl Bl L oo Jaore iz j0 el S U alal)
5 g 3l g wbee Gl SOb oy welyd g Sl ezl ol
3! b L;;LA o.J)o shlaol o cplpls b oo o8l b e JoS5 S
Jdoa) Sy Lials el g cwnl LIl 3890 slaolSy Mg clo 5k
GlPl ], Sb Sy g ogd oo le 3390l sloelln JoS5 5l (6 b
(O 0) a2

5 wod s Ik 5o Ssm lag 5 bli)l gobge b Lad e Sliiisd o)l
o, Ll (Vo0 Q) g 9 Sgz o a4y Cenl p3Y 55 Dl (6,l0SL Mg
Gcasdly gy @l 1y L 55 0 ssw Glagy e Ly, 4o )8 aS 5
byl il S slastn s3lle 10 (LU 5 dgm 4o &S lie Jol) (oDl (5,105l
Gl b1y (Sb e 5hl g Wod s Sl 55 0500 saxie lag 5 o e alal,
L)"‘ as '.L».dl.s).) 9 ».\.3-); ) ‘SS)LwA ‘_,’.oy.w‘ O}S.C » >.o.o.~o UM [.w.s"
(Vs callhe ol ,lasSL 5l Loy

! Imperfect Correlation



0.0 Mg 5k Wos pe L o ols, LT

osls g wbl gog,-Y
Gz b9, V)

S 5 mt e Al pol GiioS nl 4ed b (ptedS ey Sl
(o3e3) Gl plil sl 9 sm solicil ' 26,5 e (0l ) (Mg 5 Lo
gdee Jhiln Sl Ojg0 4 nj alal, g0

LRt = Xiz1 o4 + Xj21 BiDR;e—j + XjZ1 VjLR;e—j + &;¢ QD)
DRy = Xiz1 0; + Y21 LR 5 + 2521 DRy + & M)

gl ge s n) Dyge 4 GgesS ) Lally) Gl sle e

toloy 01 SOb sloos pow g # 5 =DRjy

t oley o1 SGb OMgs 04w ¢ 5 =LRj¢

L SSL olaws =N

) aidg olaas =M

<5 =Ejt

ol o pled (109 yho (solue a8 F ee;l 5l oolatul b coms al> o o
Soyge 4 (V) oSy abaly 10 8 colpo pled g (V) gem)S ) adaly 0 B
3O oAb B ) 0gd oo sy s3] 0 Addg e U SO slaws g ailSTas
Sl Slne 4 (V) (gam)T 5 3590 )0 soo dnd 83, pae 5 (V) (gam )55 3590
Sy £ 2,5 Do lwodpn dgw £ (G 0 walsS Buiod gl 40d 3
RGNV PESPLES PO W)

! Granger Causality Test
2 Granger-Cause



b 50 cold, olp casli lol jo Canl p3Y Gubios pg0 a8 g3l (Sl
Gl e - Jlad 2 S a5 el 5l Badon cpl j0 0ed e Rod e
139 o0 dalee 1) Dhyg0 4 @Sl plogd o oolaiul jslate oyl

TD;
HHID, = %L, (" ~/prp)” ()

WWgd oo i 5 Ojge & el cnl sle i

od e 150 4o Cold; azli) o yuw 35 4od sl =HHID;

toley o0 S sloos o glgil g g0 = TDj¢

Oley 5o (asdlas 550 Sl SSL JS) (S asls (sloos o ggazo = TTD
Spe sladle 51 So 52 slp Wos s Sl 55 508 (S ld arsloe 5l t
OOln e pgd dnd B > gy sebiie A ) Hgew )T alail) caslllae

D9 50

LRy = ag+ Xi-y & + B1INF,_y + B HHID, + YK _3 Bk Zi¢ (f)

&5 INFr_g wod Gy | dola b ol BT & g0ty Wlgs o e day) o
D550

! Fixed Effects
2 Random Effects



o-v Mg 5k Wos pe L o ols, LT

Ol (1) g sS, abaly 5o Brcuyd oblne gl 5l oolizl
S FSEsS g lolins By azsliz ulul Gl 2 0 (o p 1) Bdod g0 408
Wod yos Sg &5 9 35 73 (AP [ (wgSae alal) 9925 (Sl 4 BL a0
alayl, 55 o8, a>,0 L HHIDy 5,05 asls adaly a5 bxil 5l g anlgs
Bl S St Sl Sl Wil Sl 35505 et 4z ) Cesl (wgSas
S35 2 Bod e 15l o o) il )"’l’ P e p9 4nd )8 ((Cunlros o
g2 w8lg3S 03,578, (BB (Mgead Sgu £ 5

2 &b nl Sl Zip Joy yobe e nj e it ol S5 UL
ilodds 8§ L

Sl 2y mlie JS 4 ooy JS <o =TDR

Sk sla )l JS 4 D S Cs =TLR

Sb Mg IS 45 00 s IS s =DLR

Mg dgus (sl 4y glie e slaael ) ladsl,s plo cuws =NIR
5 gLt g 3l oel) SOl EBlgd 39w | ol slaaelys 4 (gl
(elive it

S aalyS 00 (eSS ) D)9 & Heme S5 (2 Je i e

®)

LRit = Uy + Z?:l (0 6] + BIINFt—l + BZHHIDt + B3TDRit +
B4+TLR;¢ + BsDLR;; + BsNIR;¢

ools -Y-Y
5988 SSL VA Jbo sloeygo 3l ipye8 75 sl 4 gudos glacsls o JS
o)liS ool b A s oal gl VYA B YA Gl L b



S & Sl S L350l e dusie Lasgs a5 CanlacSil o Slas VL
el ool gl 2l (635 0 S Sla )5S 5l 5 )95 €5 99 oe pAe AVl

Sgw s 5l iy 4 ODead 5 g od e 5 e 90 sl
Sgus Jhe 7y Cewl ol ooliiwl ST 2 EMgnd D9 yiGo )5 9 Wod e
52 50 ol e 0l CSS py dgw sloal 12 e 51 ST o (6l Wos
S5 g Cel odnl sty Jlo e o bod e Jlo LL ssile » Jle
Jbo 52 OB (58150 S JS el b 5 ey 3 O S
el 00 dslie 2315 53 g Sl (slgzil ouile

Sy 4 o gl g (2ly Cunle ;0 lag i ol 5l eslatl g
Ol g 5 cpl @ly 50 el (655 10 SOL (sl sladiny Clucdl e 09w
TPl w0 Sl g, cpl 5l aiiis STU ool Jlosl sz 5 den S5
S Sis ) osled Jouzraiins SOb o DMl 5 od o (12 S5 g
a0 oo slis |y s jo oolatul 0,90 sl ysin (5Ll

Beios sloyaiie (5ol slo Fiug oslods Jgu

(%o,0)

Sbme Blpmil [ Ao | iy [ ouSle [ e
¥ A Yy 'Y LR
£ . 10 o DR
4 Yo oo AY TDR
3 v4 q. £ TLR
v¥ \ YVP af DLR
0 . 110 4 NIR

Y/ Vel YA+ Y/ HHID
¥ E Yy VO INF




5.4 Mg 5k Wos pe L o ols, LT

= L-Y-v
Ls (V) 5 (V) (ygemssS 5 Lailyy olaslyy &5 jmi 5 cde (90l 51 ol s
soboles Cawl ouls WSt ¥ ooyl Jouz 40 0als plsl F el 5l oolazul
7ol pas a5 Jo 0 F U Y sloaady b booyge;l olod )0 098 oo alaxdle oS
> s 59,50, BB (DR) od yw dgas 55 (LR) EMgund g 75
Oliabl b Mg Sgms £ W03y 0gm 5 53l pac im (Se
GOl s (o aS W co L LIKAT @y bl Koo lods 0gd oo 0 Hles

| u)L.Q,.w Sguw C)" djw)fga.l.cbodjm Sguw CJ" cu‘).:‘

255 e (y903] s Voylas Jgu

FEIY Jlozis| o Fo,bl 4idg sloxs Yo dd 48
o By S, pus < 1OA J¥Y \

- el LR
)Laub)ﬂb)ﬁ.\.c < /AN oY Y _
. DR (o= ,5
o b5, poe 13N ¥ v e

.w.«.:..!
}n.oua)so)‘n.lc ‘/V? ~/\°V f
o B 0, e \Y/$ \
- «dle DR
o P80, ofee VY Y )
. LR 2,8
o P80, ofee Z10Y Y o
o By S, o) Y/FY ¥

L)) S g5k bl ¢l il 30 gl i b 00 Lo 4 gl ()

et a5 b e gls ool (6o ol 5 g s i

Lo jons I3k o 2ol 5l 5y (ine 30855 a9 And 8 gism gy0med 3l g 3
oo 418 95T 3590 1y EMigend 900 255 (53 2



ilp 8590 (Sloj 0y90 aw ;0 (B) (youw S5 Joe pgd 4o )b cw)p sl
el ool Cule ) g Sleladl o o5l ol jo cawl S8 LLe 8,8 I8

w‘ W OQLO.U»‘ ‘519..\} Ls‘LQo-)‘é L)ﬁ"'“")f) ws) )‘ -

. s Y T . ) . T

b9y paemis sl emle (yge3l 9 pleiinly S Tas Cad ge3l 51 -
W) OQ‘Q C.A?).’ ;.n) Q“’S) 30 LY wl.: )L:T L}"’ﬁ) ‘h))‘yc [eLo..’
ol &) Sln &S 09 Jeizmo LSl )3 (Siaandgs 5 uil)ly (Sluesl 2925

f . Y . & . &

P srhie (23455 (rizen 5 Culy pSotiae il )lesS gy 5l JSCiee
w\ ol oéLé.').M)‘ Lmo)ﬂﬁ

by 0590 aw glp S pl loj Jsb jo DY e aslie (gl rizen
9 \YAD G YYA- @LA) 0,90 4 Jay).o P9 u.AA?U ! (\V/\’—\Y’ﬂ’)
Gl ool OBl (g95845 ¢ yiwd [0 slrosly Codgue 4 azgi booy90 )
99 50 o8, slad g pj oy Wilp Glp (BB Slaaliv 093y eo &S
5 L GSIL Condy pi 5 by 5 5 Lol BSSL ) st
Oled VWAL Jlo (bl (o2 9 092 5585 (6, MSSL Canto 4 (SSL ey
o yo @lae ja8 09, o0 Hlaul 5 Cunl oad jelate 0y90 p3 90 S i xlade

! Likelihood Ratio
2Hausman Test

3 White Robust Covariances
* Cross-Section Weights



oYY Mg 5k Wos pe L o ols, LT

PS5 OYAD-IYA) 090 0,90 3 50 oo JIL 35 e asll e

okl Jouaz 55 jg5e (Sl 0y95 s sl (B) akaly (35l 5l Jol> s

M PRVPUNE Y

e S 25 et 5 il b5 A ol Jpa

(\6: I 3

3 Foy by 099 1 2 _

3 EONRENEE B S

] il
NIR | DLR [ TLR | TDR | HHID | INF(-1) | C 9
-eq ce0 ERTRA S RIS ¢ - 0¥ SN <0F | 21390

AT S Hkk Kk Aok ok ok sk | 1380 LR A 1-5
PPN [T U NN IR - X0 2o | 1385

- Kook Sk Kok wk Kook gk wx [ 1380 LR Al 2-5
-9 oy - f B ¢ N4 EAR <4 ] -1390

s Kook * Hk sk Rk wxx | 1385 LR VoAl 3-S5

sl s BB 5 S5 2 399 sloghily s

5 Jolixe oad Lol o5 dw ,a 40 (HHID) 55,05 asls juiie oo -
o33l 550 ey 4y S e 9l 1) 350 e 40y o0 al sl iie
Ol 4 e GliL cpl 35 508 azye mals KD 4) bod yew JLL o 20,
D9 g0 DOt &

Jhesiol o 15 5 (5 foline 00ims LS ey e 5 0 # Cadle dllie l o ok @)l Jguz ;o
s 50 (g lolis Cdle st g oy O ghaw 1 (6 lolies odupo LS i (S S ok A g do o V-

R WIS




F3 0 a5 B 0y93 5 99 50 (HHID) 35505 (adld o anlie -
CeIVE Jobe YPAD B YA o) 0,50 15yl e IS o 0S50 |,
59 s el oas ) = IVE 4 VYA B AYAD Sloj 0,90 y0 oS Jb> o cunl ooy
ol 2815 3929 Sl (5LAS (sogac il 5 STl St 99,9 45 Soj 0)90
ol 00l oamline 35 OMgd Sgus 75 iali8l  saelae W36

b oyt £ ak elal ) JUEST Gllas < 18 095 055 5 yeite oy -
Sl Sote (Wloge o)l pygi g5 51 (b 1) (ool oy £S5 &S
NI W

odid Slolias 0590 S 50 UL milie JS 4 Wod e Cond e oo -
Soline 5 oo pgd 090 25 50 g lole g (e (sl 0)98 n 5o S el
Sy wiajls peite cnl b o)lys (oald s lebl clply ool ous
el 3 o

e g Lol oSl ya 50 Lo ol)ls S ODlgead S pitte o b -
alS b plg Sl slaalls S 5 g pa Gl @3l 4 el oo
Ot GV e 51 (36 Wl opy (l S5 walss EDged S 5
Ol tie 4 S 9w Slog S e &5 ik (g oSl slaalls )
.MQGA

0)99 32 5 e 5 050 S )0 DM 4y ooy Cad ptie o pS -
olise (gt v )h 35 pgd 0)s0 ) 50 5 el oad Jbliae 5 Cote ol
SV a5 ol S s (558 Sty S 55 & o (]
Ol cu o ol fogtaine Cawl Sg,y 0 S Had S0 caiaslis wll
elas! g 4 1) 093 sod o 51 oYL g &5 S SSL B0 o
259 o0 Cewdts (6 5 emb H5e Sgm F 5 (uSilee jebody (im0



OVY Mg 5k Wos pe L o ols, LT

EMges O 5 b sladelyo a4y dael o plo Cams pitte o po plol s -
Sl S g o bl cpl el oad Jloliae 5 e oS aw o 40 3
g &5 clawgie sl (il IMugud Sg S| jué egite (salye lis oS

S o0 adllae (b ytie I (6 S S e

G5 Al g (Ghuge

oo 3 oS wed oo Gl B85 ) (225 o) n ) Jeb @b
Sy 5 4 00 33 55 ems | (558 e el Sy eolal s L
P e &S Bl (6oL 66N olBaus 5l asc pl o ls sezg DL
i g5 b e 3k 50 o] Bpo e 5 2000 L I wlie (el
o> b g lanl BB s j0a el SOL dgw all> ogdle 4 Jgy ouls pled
RGO PP

et el e 3500 Slag 5 45 Sl (5SS (55 oS0 b S
axliy o)l SlyFee wils o olatl (Bly ise (il » (e
5 Slyss 09l 20l g 9gm ;0 S8 line (HBly porde 4 (DLl (5, laSSL
a9 ood Jiie Sl S S £ 4 Tl (oably asu (a0l (slawlss
OLi Wod pw 50 35 £33 50 1) 095 «SSL A gllE> Slaanje S
Al od yuw g 7 5 Cde O Sg 75 b b a0 ol salgs
il odalive guls )0 (e iz AT

b ol (S0l o 3 g 3 00y sl bl ) oo gsllas
S 5 s 3 a5 wes e Gie 4 1) ojlal ol «s, ISl B lee 56X
Gz ol 30 0 )BK (ygeil 1) O Mg Sgm E 5 03w 5L 5o o,
alp oo O 5 w0 GlaSSl 59,9 IS 4y aS baes e B o 2B,



ol (6,0l il Cramiy 5 Cannn SYis dcgorn OVf

S0 E5 e S 3l b e g 0B Sl el e - Jlaid o
e 03y L 30 T s ColBy aS ol eols Lis e 0,90 A o Mg
Al dle OMgd Sgu &5 ]380 4y
O 3yl Gliae 4 K50 sow g el (SOL O 4y goladl alizeo
Sk g Sl e ool 5l a5 09y walss SVL Sta; b slaolen 4 laSSL
Siagh b Cux @2 1) pol Giod @l (al S oo i 1) (SL el
R -FENRY LQ”J Iy 6,IaSSl o jo ColB, iulidl as aas o )8 sooxe
S se lpition (6,laSSL Caio sl 61k @ a8 5l Sl g adla
GG e g lailew L bLS 1 5o e ple (b ol s
ol aieils aly cpl p e G Il 5 (S el Al 5o jelS
adllas ol ;o WS (S sl g050 500 ol ioriw 5 J i (Baiod
LsoLaﬁs‘ ol.é) 6‘):‘ l.s'aoo);.w )\)L: I o)'\dé\ )\ g wls) iy 0‘9‘\5" dlie oo
b slaylnl 5l sslaial 5 cul wiaily (6oL caio gyl g asdl>
2 oanl Sldllas jo St (2 Selyd aziliz 5 Prwy dn So 0
S 6 iulew sl Lol jemme T les cm o] Candts Guiod ol s wnls
3,5 Sl BLII cnl o (Kb HBL plie) (655 e
do pll ol § lo s ColaS &) R el ol S, bilae o bSSL
5 b,)Sal, ids Glgieds 00, Sgw F g Sue dew e b ood
Dgd on Sy Wod yw S50 Ho Culd) JuS ai;
el S pleS 0 5 9 H97me Slgieas Wod e Sgus 55 (55t J5S -0
g o0 3975 DdeoligS



0o Mg 5k Wos pe L o ols, LT

3 el JyS eliteds (6 oSOl Cao o g sle Sledal sl —pen
SOl ol drwg lp wedan Cusgasme bl 08 o )18 pew e
Sl b dylo oo JBla> e (a5l 5 eSSl 5 plel g1, 03551 sl

el Dol ol ez |
el (65 luS3L pllas Sy (sl Casd g gy wssln 5 ool s —p ke
5 oolel Ojg0ts DN 9 00w sla ik LU Sjgoinl j3 oS el
Hly Gt 0 25k S A L ki bedyw JIL 0 i) 5 0sdie

D dlgz 3 Al olazdl



el sl Gisles ety 5 o OVl dcgazne V4

MU;;L’JS
WKy -l
[1]. Toolsema, L., (2002) Competition in the Dutch

consumer credit market. Journal of Banking and Finance, 26,
2215-2229.

[2]. Chong, B. S., and M. H. Liu. (20098 amic banking:
I nterest-free or interest-based?Pacific-Basin Finance Journal,
17, 125-144

[3]. Claessens, S., and L., Laeven, (2084pt Drives
Bank Competition? Some International Evidence. Journal Of
Money, Credit And Banking 36 (2), 563-583.

[4]. Shaffer, S., (2004 Patterns of competition in banking.
Journal of Economics and Business 56, 287-313.

[5].Smith, R. T. (1998) Banking Competition and
Macroeconomic Performance. Journal of Money, Credit and
Banking, 30(4), 793-815.

[6]. Stahl, D. 0.(1988): Bertrand Competition for Inputs
and Walrasian Outcomes. American Economic Review.
78(1). 189-201.

[7]. Allen F., and D. Gale (200@omparing Financial
Systems. MIT Press, Cambridge, Mass.



oY Mg 5k Wos pe L o ols, LT

[8]. Allen F., and D. Gale. (1997)Financia Markets,
Intermediaries, and Intertemporal Smoothing. Journal of Political
Economy, 105(3), 523-546.

[9].Allen, F. and D. Gale. (2004)Competition And
Financial Stability. Journal of Money, Credit and Banking.
36(3), 453-480.

[10]. Jimenez G., J. A. Lopez, and J. Saurina. (200@\
Does Competition Impact Bank Risk-Taking? Federal Reserve
Bank of San Francisco, Working Paper 2007-23, At in

ttp://www.frbsf.org/publications/economics/pape@)z/
wp07-23bk.pdf

[11]. Besanko, D. And A. Thakor, (2004):eBionship
Banking, Deposit Insurance And Bank Portfolio Choice.
Working Paper Available In:

http://128.118.178.162/eps/fin/papers/0411/ 41 160f6.

[12]. Marquez, R. (2002)Competition, Adverse Selection,
And Information Dispersion In The Banking Industry. Review
of Financial Studies, 15, 901-926.

[13]. Hellmann, T. F., K. C. Murdock and J. E. $tmg
(2000)Liberalization, Moral Hazard In Banking, And Prudential
Regulation: Are capital requirements enough? American
Economic Review, 90(1), 147-165.

[14]. Boyd, J. H., G. De Nicola, and A. M. Jal€2006):
Bank Risk-Taking and Competition Revisited: New Theory
and New Evidence. IMF Working Paper, No. WP/06/297.



[15]. Martinez-Miera, D. and R. Repullo. (201@oes
Competition Reduce The Risk Of Bank Failure? Review of
Financial Studies Journal, 23(10), 3638-3664



