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Norms of a moral financial system and requirementsto achievea
perfect financial system in banking
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Abstract
Since people generally are customers of finaneialises, Ethical issues are
very important in financial services industry, esp#ly in banking system.
Conventional banking system through its interesti(y)-based nature
encourages debt, competition, scarcity and unatjstbution of wealthIn
contrast, a more realistic approach is taken tosveedl wealth and money
by a banking system based on ethics, in which seeprotect values of
those which are in interaction with the bankingeys In fact the scope of
moral responsibilities of and public expectatiomsdrd these institutions are
more than the immoral financial systems.
This paper presents a set of normative principl@mathical financial
system. In addition, several important principlésstamic ethics will be
offered. Then Reasons for deviating from the mpraciples (ethics) will
be listed. Finally, we conclude that matching perfance of financial
institutions with moral norms is impossible unleasisfying following four
conditions. Financial institutions have to:
1. Understand and accept their responsibility imdfiag money-streams
2. Establish internal rules and systems that cae vath ethical criteria
3. Widen their concept of return including the sbeind ecological added-
value of their activities.
In addition, the field research was conductedamibin banks. Based on the
results, executives working in this banking systatieve that attitudes and
behavior of employees, treatment of employees, obé¢hics, management
and social responsibilities is based on basic jpieof ethics. But the
executives do not agree with a complete ethicalptiaimce of Iranian usury-
free banking system.

Keywords: Religion, Islamic finance, ethical norms, socegponsibilities
JEL Classification: A13
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