9 U5l 9 ogas SLSIL 35,9 Wil

Ol 39 IOl o & Shos

735 gl 1 g0

0

" i 5 pll L

Sl (6o gl e duste cimghy Cigles

0o
GRS s s S



Yy

fr

fre

Yo

fye

b Jgus Cow ppd

olgre

INrev aculy e - cold, ionw Jow mlis -\ o)led Jgox
ROA wily yie =0 Shae (23l Joo b -V o)lods Jyux

SHISSL o )3 150 — Gl (g 0,8 Y Sy Jgax

009y b o)l e o)l Sl (S mS p gy9pe Y Cews Jeo

3k -0,

U’“‘) &S)Lg‘_gJJSJLgCMo)Lg)O Sldlas k.?f )«)H O)Lci).g‘_g)jfo—v Cgu Jﬁu\?

M3k~




5 o lin mals slaanso Gl s & g (sllas] 5 os o iz a1 50 (6l 505 092
Loyl ;o il 4z )0z ja 45 S5 Gl e 900! 5 0 e s3latl uly palS el (IS wle s ralS
09 e b 5k ol jo in )5 aall Wil yiin Jg o99,8 00,5

ol oslital b s s sy (sloSil codlad ST o s SIS & a8 L gy ol 0
Ol 5 Sl cuaro 3 Shae 5 LS lo » osas STl 0955 3l gz & | HAD Slaodls g S
S ol (S aSis mlie aoyo £v sga a5 g (g, SOL O Cledlsl 51 jolate ol (gly 09l aisls
5 5L — ol oybol 31 o Sl Canto il iomins jplatads ol 0 ool VYFA-AY (slaJlo b «i)ls
el o ool Tl g lls 035k sasls 5l lacSil o Slas iori jslatacy

oty Sl 15 6 Sl oo 3L S el o1 Sl sl ot Jow 5l aal cassey gl
3529 =l Lol ool auls jlasdl ax yo ol SIVYAY Lo jo ogas saSSL 05,5 b g 055 (5 Las]
A a8l 092 g0 laosls ululy pogas CSSL 05,9 5l e (90 SSSL o Sl Sgups ans )3
C51, D43, G21, L11, L1JEL ssuail
Sl o Sles ¢l bl Gl - uly o) (6 laSil Caio 1 ganlS WlodS

! panel Data
2 Rosse-Panzar
3 ROA: Return on Assets



dodio

Chz i aS aid goladl sllas o Jlo slaalawly g ol o Seee 3l (S LSS
slogisy ;o STl glac b sl 1) 5wl 092 4 o] o 5 i
rrogdle lny S oo Wl 1) (ueal b s 25 Glnl 5o (SSL a5 )ls oge sl
o el o bl G gl yss 5 (BLST axmags Jdoas Uy Sk o (09 abanls
B, bl -t Aol s iean 3 slalo o 0)ls j5a8 golaidl Goend slaasl
a8 0 Skt St 5 IS U85 s Sl a5 5 e sl b 3 oS
Sl Symn oy iy Aiany ol 5 5 00 BT S 45 5 g oSl
Golsl Slasio ol B 55 ()L Canio @y (cogad i 355 el 05,5 28l o
5 5 Sslstel Dlammgo Sudlab g9, 5 L 39 pogad ol unls § (Sil
ol o el (slisb g Azl 33l ey 4y ()OSl Cantes ) T s g (slacSil
Al PG B, cdb 4 jelS o Cais

o=l eaes (ST wa s plol ol o die 4o ol o gousie Slllas ax 3
59 el 0ais bl (6,00l o o Gldllas 5 Conl 089y 35 pate Cario i o Slalllae
il SE s s a 150 -Gl g, 5l eoliiwl b s d00 )0 bl gl s
Sl 5 Sl Glie 1) (osas Sl 395 58l 5 a3l (lnl 50 (ISl Curno
e osle o Shes bl slogaslas jleslaal b pgs (25 )3 meos )8 (o)l 3550 15k
oyl Sype | il s Shos » cogas Sl 39)5 3l S ja3 o 5 balls o5l
PR

5 S Lo Sog) odes a3Lb 95 4y C) Jhamiw ae) 53 (Se-S5e Sl
=) Sl ool ol culd) oo sl LSl 3,805, 098 o0 e (555 a8
o Glojl 4,k ) 4ty a5 Slas Ko, 5l (s ke odle 4 LIS slaani b g s Shee
9 35 75 Ol rmb il &5 o (ol 4 55505 Sl (B3 8,509, 5 Bl e )l
Ol 3 Jomene jboany ol Sl JUS Lo (e g b5 )3 (oulul 2 waiien B,
503k 35 03 4250 1 1y glogm Slalllae cnl 5 00g: 359, I3k bl 45 0uds (2,8 Slalllas

u.._m.t )‘ ‘5:.'1_> ‘) 6)5195_.» )jaé AJ)L&AJ ...\3‘0&)5 w)b; OJHSJI»..S 6Lb)...’.~o )‘ 6&‘..\:0

1 SCP: Structure- Conduct- performance



£14 Ol 39 SISl Cario 3 Slos g Jlile 5 cogas Sl o9 b

35 505 S 9 (5591090 G | (ke Al a5 Sliizg ol gl oo ST (553 515k 55 e
oo 6lls 58 eie sla, ik jo STl 0 S o ol aS 0y (S e 165> (0 Bl se L Sl5L
g Soimo ;3 Jlad slacSl b S5 4 Joe (R el JhL 55508 al8l it o)l
4S5 Sl ol Sl 3o -8, - )liSle (o8 025 098 o0 Sl )0 Ul a0 alS
ataly 0,138 55U oyl o, Sles g ,L8; 0guds 3 Wilgi oo LLSOL 35,05 b 5L Ll o s
3ol )Ly aelioe Sl JlSla ]y (ols Caio S5 o Lol 5 (a2 50) aje o Jilie
) 518 & 0 Shoe el a5 Ll g 5B ) 09,9 wlge (ol 5 9 (Basdg 8 olass
.\a)b (S Caand

Tolalsly Jose 0 AVE) TUslsy) Jome : 5l o be il tomiw 6,5 le é gla Jone
275 5 6 LS an STy 5 Las S, ol 0 RAY) Tl3ik =l Jose 5 V3AY)
Slgassle p cold) faosl an o, Sog, ol Al daxwg Cold, o o sl sl Jow
S G sl oLt o Lol (8, Jpamo Sl 05T 5 (s )l3k @508
0,2 SleMbl ay cw yiwd EOMSie J oy 98T bl o Blg! (slo Jow aiuS oo oolaiul
el a8 5 )8 solaiwl 050 (6,laS0L Caris jo Culd,) o Sldllas yo O o0 SSL
A mepleS 55 e Il — ) 9509, 2 myp crl 5o S e

3,59, S g Sl 00,5 coLés_.»IAMT)o Joe oo a4 08 S5l Ik g il Jawe
laosls b 1l = oly 0,505, sl oo Hleds 4 culd, i Slool jlas, opl jo @)l
5 oLa Eagd oMbl Ay 55L 5 S e Jos s as S 15 03l (lbcangd 5 ol o
Syg—e 53 Pl —ely 9,Sug; oMoy S Caio b 5 ES 8 4 by e (Joles oailiw polie
ol 53051 BB 5SS sladigas

TP Az Ll o sl 4 azgs (e ol j2 a5 WS (oo Jes (258 (nl 4 Az L ) o
oS bl &y i L e g (59,5 55T 30,3 el oS et 5 930

Oyl G it 10 1o )l5 54 kb o Slee g Ll 3l olas ols 3

2 |wata

3 Bresnahan

4 RossePanzar

5 Reduced-form Revenue Model



Ml (sl Gisled (1S g Gy DYl dcgosne €Y.

i 33 e 4y G U3, gl 25Ty 4 ol gm0 (53,5 8505 a3 0 e
S8, oai 4 pladl bl (pl g ool az gl o0 Sgus plxil s 5 daiy jo dadl o Jolss
Loosles Cmaed )0 Ol pedd dy S Lol (2S5 55 (LG 5o 5 O3l nisn HIk )0 Giass
LS cplpls aib oo Jlib g oS Hlisle sasesylis g Caro ,o BT L8, sasS s

o slajlre plw b g )15k 5 LeelS w1 50 487 Sl Gromin (i slahs)
slroslys Cad jo Ol iss 4 ool (2STs 51 (59, 0l )0 090 JhL JLsle [ S0ky 55 el
il (3 ) ot 3 LnalSy Ly, ionis (sl (odgs Jlse (s (225) s
SIS 5 ) Sromi (S S e, 2 (b9, Crl g)inl Sl el oas
il B Lo STl 5l glasisad 555 2 1y I3k ol 0 )T VARF) )Sen 5 (S 5idse
Yy asiols 5,8 ialagT 0,50 YAAR B 1AAS (sla Jlo b oleadSil 5 Liliasl dly] eyl
5 2l b 5gejT ad (g uSil oo (gl YAAY 19D slo Jlo b 1 Jow o2l (1390)
ety 53 1y 6 5laml olB; (1239) "l slejl 5988 ol (SSL i s Jl3k @08
3y30 15 byl 4ol (6 S0l cars JS (B, Sllo (Ve v +) Talgg8 5 S w08 saaline
b odas SSLY 5,50 y0 a5 lasdllas ;o (Y ~V)‘~93|3 5 005590 » wbile .ols 1,8 o)
Sl Sl a5 asid )3 ases wssls plodil LSSl o 15l - ly (g, 4 YAA=Y e o ¥ 6 0
Sy50 40 a5 lasllas o (Voo V) GBlo 5 S conl (5 lazil Cold) O soay LS o SOL
A 53 5 VAN sla s sl | gials slaosls g, 4 Lis Siaio 4528 YT slacSil
Ll ymail sl I3t -y a5 aisls el el 5 e sl sl 058
ARRAD a°})9535 23,5 oolazwl oy 9iS (pl (6,laSSL caio o LSSl pw) 5 (BB,
55 5, 198Y-1888 cla Lo e o Wl o luSil oo o 0, Lylod sl G b
il o) Lyl ye S 5o golail odas ayml Loz o,laitiul 5 Lo o
(¥ 0)7 58 5 oluly 58 aslial 13k - oly a3l 51 alyz 5 i 5 o o Byl
Oy 3V F LA Gl Jlo (b s (o )laSSl o o (0B, Lalyl rovis jslaiea

! Rime

2 Bikker and Groeneveld

% Matthews, Murinde, Zhao
4 Panel Data

5 Coccorese

8 prasad and Ghosh



Y Olnl 5 6k Cais o Shas 5 L5l 5 cogas GLSTL 39,5 556

obe; 3lace 6,laS0l s ;o Cold; aS W) doed (pl 4 g 00,5 eolawl LIk -yl
e 0l3,) L), i cov w0 il 5 iul381129Y Lo o Jlo idu Gl £4,5
Sloolaiwl L (Ve v ) mgmd g S S caS daljo (6 lamil col,) ol pi o g 00,5
-7 sladle o Sl L Lalyd (2l g aolosl BT Geadd @ 56 -l H oLel
(aly (sla yuie plgies JS 0elyo 5 Sloyge 9eljo 5 SzsS 5 5,5 slacSils (sl 1AAY
Sl 00 b ol 58 ol Jge g oael,s aolss! fpl Cogac 4 a8 oleyeis o

G Sl g il pelss (659, ol jo .l sl aaibesle 55 O jsoas dlae oyl
LBl o, Slae 5 clB) iomiw Joo (e (6,080l Cris jo ColB) o sla )l
P95 A ety il b aalss syl Jus 00 mls oLl 50 g (Hyme ol slad]
5 e S 5 Sl SaSS ) eolaiwl L LaSTL wledlbl g oals ploxil  Sias = ygau )5
el 48,5 15 55l 5 0e | iy slaosls Jae B o oxiwolail

6K Joko 820 )
aie @l S b olly wiS oo (5,8 VAAVARAY) (ol 55156 5 OVAVY) 56 5 ()
M 4z lge 55 O jgod e,
INMC; =ag+0a,InOUT, + iglo(i Inw; +§1yj In EXCOstj QD)

EXcost s ymolie 91 SSb adgs Jslse coosd Wi d SSL osjb OUT; ) yo a5
P b e s o )l 5 L o ] an e ol a5 esg i SOb 4 ate (sla i
el 5 Oygoty (oo )8 (ol SOl led selp 09 o0

INMR; =&y +9; InOUT; +k§=1§kln EXREVk 4]

delyd p g oo badpe i UL Lol b b aS sien (5 polic ls EXRrev; ol yeas
aye ol ol el Jole cdl> )0 euisS Sl UL S5 sl 05,138 o ,..>L. i SSb
bl pdly> Jolas Sl jo Al 10 g 009 ol

! panel Data



Ml SOl Gilen (1S g e DYl dcgosme €YY

D)
* m p q
INOUT= a3y + Ll + 2HINEX o5~ YEINEXKey /6y ~3)

-y Cilisee Cod ol [0 Jol Jgame 4l lgieds ol s 4l aoMs alolees oy
4 o adolee s a b ugSae Lol SYolas | ewd zakaw (ol el odal s
J'JQSQ Cowd

IN(P) = w+AIN(ZOUT,) %)

IE SRRV JROVRTIUT ST SN OUTi* s 033h Jolss jlade b CenclS >
rM‘L’ Cowd
IN(R;) = In(P") +In(OUT,) o)
NPl s 5 alslae 'ont 3tie 8 4y ploxil s Jiouss (5 ke 5 0,93 i b
)R

* m q
In(R;) =a+ XBIn(w,;) + ZSqln(Zqi) ®
k=1 g=1

SSb 2l delyo paS el Jow 5l 7, slpgp sl purie dsd Jols Z; alolas ol 5o
9 sy 550 s (Haisic) 15k —osl) pasls ool 3o ol gloaiso b g

n
H= ZBk )
k=1

wils oskaml i bl ((H(O) cosl iie H olel a5 o wiols oLt 15k 5 ol
ol saima s (O(H() 5 Jols s, el saumsplis (H =1) 5l H o)Ll
sl 5 L
YYIA 5 odss oylos oSl amo,s SF/V) o)l lacsily (g0 AN mgs Sl
s LSl Sl g 5 VWAV Jls 13 mlie i 5l (oogas slacSl ao o
o=l 0 el sla Jlw jo mlie i 0 0l STb (ao 0 F/0 3gu>) Sl pgew (puimad

! Reduced Form



FYY rl 33 6 Sl Caio 8 Slas 5 JiSle » copas bl 39,5 il

G S 50 (A g Syl (Ol yols wido (o) (g0 (5,lw SSL O wledb] 1 3uims
Do so 00wl AVl & jgody VYFA-AY) dl Ve Sl

22 Joo 9 b it Y

15530~y oy Lal e olas ;5 oS el alolas g3 ol dalllae (ol 225 oo
Syg—s adolas 5,25 (0 )18 (o) 2 )90 Ol (g SLaSSL (2L 2 55 05 Sl pgs dlolase
AL g 0h, 25 (G e (Floj s i 99 Jels pll olalBl b el 5515
Foo lacSil aals o8 (5,5 belse 5" ollael Mgl S £ 1330 nSba 5 SIS0
ool 0als b8l Ik - oly Jow 5l as cogy !

g oo Ayl 5 O jgods Bolal gy pal 5l e (F) aolee

INREV,; =agy+0qInPL; +a,InPK; +a3InPK +B; In NPL;
+B, INASSET; +B3InBR;; +y, INGROWTH, +¢;
ol ol yo
20 SO sla s S a4 SSb awl o s o 00,80 51 el & )Le IN REV;
S il i el Gldoe f g Sllas slael ;s ggaze Sib S aslyo 1 olej
e 42,8 18 Jaiae Jue 50 LSOL o3l jo @glay U el ool s o ollo
e (VAR (1,00 ¢ (S s ge auile) diwe) (pl jo (L8 Slalllas silen aslllas ol 4o
sladdlas ol jo Jdai ol sl g Canl SOL adgs asli 5o ooled lgreds ST (slood yow 45 590 oo
oolaiwl oolgd aws 51 ST aS 05 s0 (2,8 3,09, () ;0 el 0uls oolaiul glalauly 5,5,
oslaiwl 5 sla psite 5l adlllan (ol )3 950l 51 sl s 5 03 s (Ll (695 105 o0
D9 50
toley ;00 SSb o, IS slass S a4 iy sloaiy 12 s gl o0, INPL;
ol 0l b slaske o z,xe b o0, INPK;;

! GDP: Gross Domestic Product
2 Loan



ol (Sl ioled (1eSs § Canony DY o dcgaze frf

toley o0 L (smo‘alj RIVES WS
las! OMps S 4 (JgosllS sl Sldlas g aids

oolaiul 550 SO Cario 3 Culd; Liomiw 4 by e Slidllas ;o Vseno a5 la e

=l Cod cpl Cnla ol )l S 4 Jao gl S eSie Olllas ul3d cos RISKASE
)La.no Jyaﬁ‘gjsiw.o s_:LJUa.o o).a.>.> )| oolawl .ol SSb 65‘-’)9—’ g_:a.u) U‘JM db)J 6‘)"
S 5 R (=l 50 550 5l Bl ol po bl Sy b)) Sl (el
JoB e aldlas Jold) g )la pmé O S 5l ccl &ylie &5 (gl e llas
o olbael OMpd S 4 (JsosllS sKie Sllhae g 42338 dpsy oo Sldllas o a5k
Dgd oo oolainl plils e lgie

ol SO 031l (gly 030l (6 pmiin aS o ol s JSASSET

ol (SO s s S olaws 43 SSb Sy s slaws < BR

Oﬁ..»‘s‘o oolaiul ) 6Lb)...’.~o )| u’“&ﬁf' U"‘ B uuLw‘ U”‘ »

o kSJl) o)‘..\.:‘ LS‘)’ Q”)il} 6,..:...@ as LQ‘S")‘Q JS Gﬂ.....lo w...')lil INASSET
ool 15U oy e lateas A3l LallSb o] 0l 5 b oK) INGROWTH
Lol S JiSle g,

Laools aisS ol 31 aS Sl Juw jo sl onls oolawl aali slaosls 51 iagss ol jo
Eit TH +Vip Sysmo dn ad Sy sllas o5 S aS ol Cnl 5 o8 oS e eolil
Holas s3> Slo Vi g el SIS ol ol JUT S5k 1y aoles opl 5o .0 15 5929
S (298 g 039 Jhiuns 9 @59 w0 Slapiie S g0ty PN i 090 o0 (558 ]
e B )‘)l_> éj_w‘;o ;n.v.u H :d1+d2 +a3 O ygody H o)LoT ] d\)Lo Lbui 6‘)4

1 NPL: Non Performing Loan
2 One-Way Error Component
311 D: Identically and Independently Distributed



£Y0 Ol 33 SISl Cario 3 Slas g Jlisle  cogas il o9y b

Sl (g lassl s, el 0 s HS0 51 sl JolS jlaxil o g H=1 51 el 0B,
O(HA 31
Lacssil )Ld; g (BB 4258 03k )5k —ly Jow 5l ol Sledbl 51 (6 250 0 L
Sloolil U g adlw (o 0,90 SO 50 blo) 6w slo,lel 5l ooliiu] b puitands d0uo,0
S e 9 LSl (6 p9l09s (e st 5 loyeiie (S G310 b g sl sl
w230 Olnl a8k Caaro 3 Slae  pogas oSl 39)9 Sl vy 4 CRY 35 53

] ) g_))ﬁ..od.a u.u.bjf U”‘ o oalawl S99 J..Lo

ROA; = ay; +a,Spread + a,GDP(-1), +a,(TBills / Assetg;
+a,(CRp); +as;(FCDE/ Assety;, +a LNASS
+a,(EMP/ Asset3;, +ag(Offb/ Asset3;, + ¢

tobey ol S olls sk 7,5 ROA Jaw ol o

Sl (B0 39 £ 5 (9590 el S T lej 50 (SSb aSed 35 4l Spread
(b s 50 203 s Soly (2100 39w £ 9590 (aSlee g g

By G L Ll @l adgs iy #5 GDR(-1)

t by ,0 i Sl olls J5 ASS

t ooy 00 b sl olyle JS 4y as 3 Gl gl o (TBIlls / Assety;,

folo) o0 Sl glalls S & (5l sloes yes curws (FCDE/ Assetd

tobey po i SSbglaalyls U5 @ (b loas 2 Cons (EMP/ Assetsy

t ke o0 Sl glaalls US & bt 5 sla ol o (Offb / Assetd,

STl 39,5 315 Goxiw jylateds ol DB ez & 5 55 503 Coms (CRp)y
ol 53 63l o s oSl L b i ol ol 6ol Cari o Slac yy ogas
Ded oo Sinled

o 4 5988 (SOb aSed 3 (Sl oj €55 2 (e 45) i3 Gyl 95 pae Jds 4
Sl 9559 5o 8l (3l e BONCG e 51eby (g0 (SSb Slibes (56 (612!
Ol (1o el (5o SlacS 10 5 Cdgs o635 0 Sib &S Lo 3lsl Jol) t ol 5o

é}wkso oalazwl 4)‘).‘> d‘)ﬁ‘ Q”)il} )...’...o



okl (60 il (raSy g o Yo 4 gosme fvs

D9 o oolaiwl Lol Jow ailen t loy o1 SOL b ol)ls b o I LNASS;
ool wl ol Jow aslen t Loy o1 S o oIl JS a4 Liw s a3 d«u’u.w..sEMPit
ol Jos asilen Lo l)ls |5 5 e T yloj j0 0 SOL o> 5 slo ol)ls Offby,
SOk i 35 el Comnd puiin 3 cogas Sl 059 ),.,Ls O 6l 098 co oolaul

w‘ J)L’>| 9)'.‘? )...t Sit 05....4‘5‘0 oolj:.’;.wl CR5

Joo 25y s -¥

A g x> o adlie ;o oolaiwl 550 s prie lod ol L (Lisle) cold, o Jow
aolio L g (VO/OYVE) cramle (yg03] 5l ool oty sae as a9 b 0w )5 1>l Jib & yg0
cplplio goas o, Bolas UTL sPOOLL g0t Jowo slyx! (2,8 Jgax Foylel sae b ]
G wi L5 5 Lo s o 8 Seaie aSl 4y azgs b ool o 0,90 ol 6T L Joe
L L5 Jos 50l 31 eaiogs Joline el 518551 (250, 3ot IS 81 (5 Ao
5 9 ol 6 SOl Cais o LacSTl aiy i g del o 5 08,50 i o 5l ke 90
u.:_w é‘..\_u MJ..M b}mso o..\.ml...wo G!L».! R la ..\JQ; ‘).‘>‘ 6\>La.~3| u)'{s 6Lb)...’.~o
o azg bygosgn it cu b sl oys S 6l (LAl jo et JS 4 SOL 2
Gk 5l L ) e Giali8l Bas a5 85 4 lei o (t5-3/067) i () (g loline
Oal )8 s b ogSae abasl) 090 oo JLSo oSSl awgs cands sloul b a5 sed e ol
2yl LSSl sl ol yls 4

! Fixed Effect



fYY rl 38 6 Sl Caio 3 Slas 5 JiSle p cogas bl 39,5 il

o WWEA-AY WEA-As  IYM-IFAY

Intercept ey -YIRY -YIvey
(-FIAY'S) -¥/F9) YIA-Y)

InPL SR ve “/- YA o1 A7
OIYOY) (YIYEY) (\/Yay)

InPF [+ YA SARR —+/+QY
(VIVYY) (V/£00) VAPY)

InPK AT YN <IEYA
XYY (- I¥A%) (YIY0#)

InBR AR _JSEA 7
-Y/-5Y) VIVEE) VIFFA)

GDP Growth AN Y NEAY<
(\IYYF) (O /BYY) (VYY)

Cross-sectiol
fixed(dummy variable:

_MLI_C <IFVA JJEY. <IY8Y
-MEL_C —\AS —.IYY$ -+ IYYY
SAD_C -/YYa LIYSY - 1OYY
SEP_C — /Y5 _.IYOY --/¥Aa
-TEJ . C - /Y¥A A - IYYY

H SAtZd “IYFY -[FYY

R? “JFAA DY <IP¥
F-statistics a/avy £IYAA PIVN
Prob(F-statistics) JAER ofee e

t-Values in parenthesis

u_]l.‘> )b 4_§ u_w‘ &5..05.@ u.!‘ )i!L».! Lb)...’...o (S‘f o..\.,o] wécb GL..‘ 9 J..\.A @Lu R
4 IVEF sae 090 S sl H el e s, ISl Caro LSl 08 50 ol e 3924



ol (6 uSl ialed (raSs g Gy Yl Acgara FYA

Ol SOl cao o 1L Sl :e8 )5 ass g o bl (ol g ool s
Olet = (e s)laxil el O jgods ol 0 STl 5 035 (5 Lasl i) &) g0a
S9y9 5l am g Jd degazme pj 90 50 Joe szl ilon oo dlad 4 L3 Lo )13, 5l (pwos
a2 b (pogat Slal gy 5l S a5 Sl g9d9e (nl caimsplis (cogas laSil
Glazsl Culd ) &jgods lpl Ho (6ol cans JLS Lo CIVFY) H il )l ol cansay sae
bk Sl iz 2 (H=0/472) cogas sl og)g 5l o g 00 jlazl 4 5S35
A Ll g ool axwls L cpl o lasdl a5l S @ails s olpl 6,laSOl Cass
el 03,5 Joo uldy Cions

S i 350 (55kel (slagygesl 5l eolaul LTy 3g8 JYarwl siw s Camnl oo aslol o
H e jlaie 99 Gl WS 3529 5l el Js—a> l— 5 joLaie (o o
odel Cwaan Jlade a5 s ly Glg s gylel Sl ST LT asiyl g 0,90 90 10 odel Cawoay
St sl el plasl g pladl o5 b 5 s Sglite oo 50,50 p0 H i gl
Sl o1 S aomai ol Jgaz tolel sae b o)l aslae g H s jlade g0 )l (6,0l
Pl B8 Joaz toae b oyl auslie 5 (156/059 to,lal (gl oiel Cawods dae &y az g5 L aS
do,0 0 plcebl o (o 1) YWPA-AL 0,50 SIVYAYV-AY 0,00 o H e Jla g 05—
2553, Ol

H ste (gl ool Comods jlade 6l oo shaieas culys sl ' Wls oyse3] sl
=5 (=8 e 5 jlamil el gl s ian) o g yho LH e 09 ol (28 L 5
L g Jol5 jlass! cdl> 0529 (o 45 S5 g yao b puxiio (50l a5 Sl () saimo ylis
Cdpdy le s |y ol JolS o3,

sacs alie 5 Joo Juloxs 093 53 (6 bl CnSs 39y oni (slp sl (93] oo
S VYFA-AY 0,90 10 a5 v oo lis Jgu F c)LJ dae ¢ (F/-Y9) o] Casddy
3,0 0ezg (5,5l

2l 50,150 -l (g, L ass 8 alosl alalllas b Jow 5l el cavsts zuls duslie
L aslin ol Jhas sl olul o (6,JaSSl cons JIiL Ll aS 048 oo cdolive o b ,giS

Lwald Test
2 Chow Test



Y4 Olnl 53 6,k Cais o Shas 5 L5l 5 cogas GLSIL 39,9 456

o525 5 53l 5 455 atle ol b i soLal Eamsy (sl (sl 355 n 955 Ll
Sygods 5 (2050l 5 (2lsyl a8y (gloysiS atile )l b Sglie oladl L3l (o)l
i 588l 4 Cand ol (6,10S0L s (o jlasdl a5 wog (6 laxs] o3,
|

o 0, Sles p cogar sla Sl oy J,.sls 0, Sles Joe 3l oolawl b (gom Lisu o
(O 0R) saal Cowdds 3¢ duslin g Gosld yg05] a0 08 o 518 b3l 8,90 (6 ,lasSL
oo 0gb ol ol JBTL BL & jgo wb Jow a5 col ool saimoylis Jgam Fooll b
o9 oline Ay argi b Lol Lol alie ;o oslisl 5,50 (gl peia b Jos lal jsliie
s Cond Lyl S s iy 43 o ¢ 51 LalBb odgs 0 slo puicio
5 B> Joe jlla )l S an Laol)ls b 5 @3] S g OMged JS @ )l
CRg5 yiie 5 b ls 5 4 &g Gl oo S 0 SO S 30 S sl it
3553 31 ol 55 03 Coad 2lS 3 Ty CRe peiie 18,8 adlal by ys 5 il Joo a
o2 518 i 8550 |y ] (61l Cais Ho LSOL o, Sles |, sogas oSSl

o b el il aliE F gy RZ o)Ll Jow 40 e ool 995 L 45 05 oo ali>dla
6,520 a5l paitie el o el ytly s (gl ekl oty RZ oLl e 450
B> Comnd o S op 55 €55 5 el (6l sl piie Al 0854 s 3l Joe 4
S,lg Jome 4y (SOL aSs sl olls IS a4 SO o b ol cod g b olls @ plow Lo
Lamlils o35l Comas 1 Jloline 5 S50 jiie jou3e Sla i jl el (S el ol
el ol aalol ;o0 Slae Jow sl 5l ol mls ais ools asis



o WEA-AY
Intercept _q/ovY
-¥/0rY)
Spread AN
(O\/IASE)
Bond/Assets UYYY
(Y/$5%)
InAsset . fOY
(ARYS)
Loan/Assets V/-OA
(\164¥)
Cost/Asstes SYO/EEY
YIFYD)
CRs AT
QOIVYY)
Cross-section fixed(dummy variables)
-MLI_C TR
-MEL_C _UAYY
SAD_C CIYVY
SEP_C oA
-TEJ_C VAT
R2 -FYF
F-statistics YAYY
Prob(F-statistics) e

t-Values in parenthesis

oS i 8lygl s gle prin a5 csl £o090 ol oaimolis ool Cawddy bl o,y
onl g ong Jloliae g Lol Ll 5l la olyls 0 JS ai e Cas g o ol ls o 8 o olls JS &



£ Ol 55 G oSSl Cao o Sles 3 sl 5 cogas SSIL 39,5 b

Ol o2l ol sl 0391 oline (el 5 5l 0oy AD gl o Lplad] oS L 55 55 5
& 0990 el Sl SVt £ (19390 (eSilee) g 4Bl ()l (IS0l Camio o
A ,00 Gl e plow L aslie jo LacSTl oguw ab jo 135,50 6 e 1) (oo pos
S VYAY Lo 5l s ol a5 S5 el 0 dz g5 b 35 100 Cand (5 )lolire piiomen Cadle
Saio 50 55 o3 Gliee 4z 0 a5 Sl £9090 (nl oimo i S (pl Cutte g p0 g a8l
Sl A5l @ 4z b g 05 00 039331 LaSTL (5 y5logm lime 1 b Rl )l pl (55laS3L
Lol 99y b 28,5 4l (i oo od walS S nl (liee ) (soga® SO SIL 3554
i o Laatily | gadge ol ol oo iulS g0 glacSily (6 yglogm olime 5l oga
w2l ) 6 JoSil i o Lzl B | sogas GlacSil 395 b 45 liSle ot
Cdle g 00gy Jlolins doyo Ve maw Ho by olils 4 Ol Cond yuiiie Sl Sialon oo

2, (Saoles (gl el b g it ) po



ol (6L ioled (eSS g Sy DY lis dcgazeo Yy

G Ao g (g -F

Caino 3y Shee 5 L il 1 cogas oSl 9y 588 oy p @ G ol 5
gy 5l el L g Jl5l- el gy 3l eslaiwl LAYPA-AY sla Jlw jo o ol (o lasl
Sl 6l el Cansds oo 90 (50l cyg03] ploml 4 axgi Lo ansls \M sosls
0,5 5, 1y piie (gl oaiel Cuday jlake o5 6ol g5 sns oyl i 5l aSiyl L 51 H
st s Sl 53 )l i L VTAY L g 5 305 0l olsise
—ooly Hoojlal zals )0 olgs o 1) ggog0 cnl sl 00,5 Jun ol 5 0B, Cooms 45 g 00
E3 (smogas i s )50 Jluys a5 bl 10,8 eanlive (qusy 9550 099 55 50 I3k
S Az )3 9 55k -l ojlel o 28l g 0nl Sl ecenl 055 (65 lSSL Care o el o
3 OS5 ls s (ogad (LaSTl 3959 4 plgiee 1) 5lSSk Cao L LSl o
055 5 bl g5 oas oSSl 0 Shos yr pogar SlacSil 39,9 il Logas

5 Jo= Jhle o alasly (i eSSl wle j Sl ol (Si8lannss pae cde @ (1l o
el eSS oLzl olSaus 5l SOl e a5 Whe ol 45 isS Lyl lejes |y aile
9 ol Al Yo 5las] pi s cdawgs poloa alp Slaal 4 Slitws jghateas a5 Sl )
9 reies (golatdl 0l 3R (6 pdiald) Az o Gl e TY ol IS ozl
5 ol slonl cadge OMSlae el il wel IS 5 pdsculd, SOL asl el colis
el 5 32 0l oo Jlad 4 olpl 5 6,83k Cato sl w5yl ik 08 alS
ks eSOl 4 O g Sl liel g Cenl addg ) wlie (n ke 5 Se b @l
ao Mg sl g 00 o Sl 1,8 0 b a8 sy cllo ] u-*-“l‘ 21y sledus
39 5,000 (sood jw Sgu ol Cely 1905 Jlo Sl o Ol sleasy s yioli8l s
el Jlo e alS” s @ ploxil s g s IS eilo s g Loos ja ppolite alS” 4
Wb i JlojBb g pdy SuB) 4z 0 ax e SAS plgioe g 9doe g3l wd als
R BULRC B R R ESE B B R ULIETE SRR SR

Gl caio jo Sl el a syl 4y Jlas g ioghy 5l ol Cewody gl 4 axg L
Lol 39,5 L a5 g9-b90 (il 4 4z g L g 009 (ailr wiz) (5 laxil ©)j900 )]
3959 4S5 C8 Fas s lgF oo clewl ail alS (ool Cassas H o)lel) jlasul ax o iogas

! panel Data



fry Olrl 33 G Sl Caio 3 Slas g JiSle p pogas Sl 39,5 b

Olizren Caio il 00, Sles g ColB) Cordg dge 1 (Sbcdled oo 4y Logas

b aalsl



ol (6l Gioles (eSS g Canny SYlie dcgaseo fre
was.u
S Caaio 53 )15k —ly gy 0215 T gy Jgur
| ; sleygas Slojoygd
ool Cawd A Az
axllbo 0)9.0
il p oS Laml LG bl sl b ‘
LSl 5 Lol LT 5 Ll LI VAAF -1 24 9 Sy
5 e 023F) S
& kel Lo, oLndSS!
2l g0 3l s b Jls | oles N
S e “J.. < ks YAAD -1aaY ?
& baxdl Culs, (1340)
w5 YAAD -V AAA ~
Jels L o) 9 oS gl
O 299) ), S
W YAAA 1445 ~
&olaxsl culi, = 03,5555
(23A)
5 YAAV-1aqf
&olazl s, o 5]
(1249)
o bl el ol Hu5 V0 YaAq -V44f8 oliggis,S g S
. - LS{L‘”) X))
Lol -5, Lasil o,
dw jO ‘5)La9d‘ wb) :«5)}3 ~ . )
5 oledl cansl s JRCRCIPN
Wl Se S lasilyga8 Lkt Vaay-144s o
9 ool 5 5 l—amil o3, =R oS
S5 Slaxil el )
gquac ,eiS YV <
s slazl 2, 5 anwgs olojle VAAA-1RAA o
) ; RS
6&1..4‘2.‘3‘ ‘_g)lS.o.m
Lol
& baxdl uls, Sliwgon V295 f 3R
(Ve 0) 5l
35 90 5 wlile
&olazsl cold, bl VAA-_Y. - € PR SU RIS

V--Y)sls

! OECD: Organization for Economic Cooperation and Depment.



Yo

Olnl 5 6 Sk Cais o Shas 5 L5l 5 cogas GLSL 39,5 556

N3k oly Gy b (6)laSSl Caio o)l )0 Slalllae (5 5 S » ()50 ¥ Camgmy Jouz

23S
3,90 0,99 PL PK PF H o)kl
anlllao
T Voelis, Ll VAASYed —efe\A ced VY Ve
e 1988+ [-YYA  <JYVFA
(VA3A)s; Jl VAAA-VAaF A[AVAS
el (-IYYY Q) (SI8e)
Gla ofe® JJf-
3 S5 Kol 1AAAV2A 100
(Y- -1y OYY) ) (BRI
506 4 olul S Y Y YV
CTITER L legais )R35Y--F “IYEA
(Y--0) 1N (/NY)  (-/-YF)
RN S feeqA +[eeYD /OVAA
DL alil® o o <l VAA--Y-- ¥ INAIN
(¥ V)ils 5 CI6F) (Y)Y (YAY)
e L G- 1050
sBsluls o WSS Yeveed _ _
(Y+-V) ARNY
NVE N[NV
" L‘, Y d G-/2Y
S ) - -
sl 3 Yoo ¥

(Voo V) 1,50,

t-Values in parenthesis
(Y .. V) L)”‘)j) IRCH



Lsa)l-u\ Lg)‘..\SJLg u».!l.o.ﬁ u...oS; 9 S Y e A gosno

fre

IRb = ely Gy b SOl Cao o)L ys Slalllas (S o H o)Ll 1 (5590 oY Comgny Jguar

H obl

0,99 . -

Lkl oW adsly Ukl S 1]

AT YT CUN RIS R ISV .
(183F) oo
O Ligig,S g S

IS aaas A A GAY ) VY ,
(Yoo
S Ao Co

ORI TRET qayas N AL L NN
(Yoo

(Yo-Y) Gl g 5o VA3--4A /0% /Y /Y- -/AY ST 10

(Y--F) by 129F-99 DY DA DA -[5Y Y 7
oY g IS

oo VAAF—e ) OY DA e[ e[5- VEE
(Y-
‘.. é l

P55 955 VPR R _ _ _ ./f4 .
(Y-
ASqd,| iy

ST VAAV_ ¥ Y YR Y e/ J¥Y .
(¥--%)

(Veo$)ouhessle VAAA-Y /8T b -IYA e[SV I8V 7

(Y‘ ’V) U“‘)j) .-:3?‘?.0



fYV Olnl 5 6,k Cais o Shas 5 L5l 5 cogas GLSIL 39,5 456

MUQU’S
P ER ]
NAYAZ s olBidls ol jlecs! o i slaisl Jlo oo (s pl

AYAY. o5 olSessls

5 Ol o,lol ((Ueas g 59— y0) (39 ISl LS e ¢ Syl g e oylilo,l
AYAY s SO (630,40l

A 5 Oljole (ol wads o o slasSl @u)&w‘,l NH

AYAF Il a9 5 b i 155 s ( SL 5 (Jgy 00Simgy

9 Jom oS iaghy (g (Jlo (sLdC 50 agd) (ST (Il s (SOio
ATAY Sl

SLASI 39,5 555 5 (5l s jlazeil 4240 (o) 2 S 340 i (S 3wa>

Aol g Copae jo Libgh (o dunnio /(S pitucew jo Colly /o 0 (oS
AYAY s,

‘OH/‘MM)‘:O,'JX)U’ ol i 0 SKloc g Ll oln )8 LIS olos

NYVO S s e y5 Sl o § (6155 1y o Sl



ool (6 uSil ialed (raSs g oy Yl Acgara FYA

AYAR (lgs clacS 5

Ao O/ yo ‘5)1_.@'/‘5[»63..’('.9‘,9;_&93 Q)Jj‘jéj)/:.xw 5Qli..\53|.g‘.§

o sloasls b ol g0 syl slocil o pSlas e lio g b jyl Lo ple o555k
oy it o 3miryolil ko L0013 STy ki’ 339)) 2 [)US Bl 5 (591050 5 by)
AYAS ) 6,0l e dachn sy

S (295 9 oyt Syolo Sib 0y Klas ki g (AdRT oy pr: Lo podE gy
AYA- ol o aSil e dusio asbishly s



£y Ol 33 6 SEL Cario 3 Slos g JliSle p cogas Sl o9 b

6-«».:.&‘ .G,J

Berger, A.N:The profit-structure relationship in banking-testfo

market power and efficient-structure hypothesidournal of Money,
Credit, and Banking 27, 404-431,1995

Berger, A. and T. Hannan Using Efficiency Measures to
Distinguish Among Alternative Explanations of the t&icture-
Performance Relationship in Banking Federal ReservBoard
Working PaperWashington, DC: Federal Reserve Board,1993.

Berger, A.N. and D.B. Humphrefhe dominance of inefficiencies
over scale and product mix economies in bankinglournal of
Monetary Economics, 28, 117-48,1991.

Bikker, J.A. Bos, J.W.BBank Perfomance Routledg- Taylor &
francis Group,2008.

Bikker, J.A: Competition and Efficiency in a Unified European
Banking Market, Cheltenham: Edward Elgar,2004.

Bikker, J.A. and K. HaafCompetition, concentration and their
relationship: an empirical analysis of the bankingpdustry,’ Journal
of Banking&Finance, 26, 2191-14,2002.

Bikker, J.A. Haaf, KMeasures of Competition and Concentration
in the Banking Industrya Review of Literature. Economic &
Modeling,2002.

Chung-ki Min Efficient Estimation of the Fixed Effect for Panel
Data, http://ssrn.com/965443.

Coccorose, PBanking competition and macroeconomic
conditions:A disaggregated analysis International Financial
Markets, Institutions & Moneyl4, 203-219,2004.



De Bandt, O., Davis, E.P.Competition, contestability and market
structure in European banking sectors on the eve thfe EMU.
Journal of Banking & Finance 24, 1045-1066,2000.

Jeon, Yongil,. Stephan M. MilleMarket definition, Concentration,
and Bank PerformanceUniversity of Nedava, Las Vegas,2006.

Matthews, Kent et alCompetitive Conditions among the Major
British Banks, Journal of Banking & Finance 31,2007.

Panzar, J., Rosse, Jesting for monopoly equilibriumJournal of
Industrial Economics35, 443-456,1987.

Peters, David. et alThe Performance of Banks in Post-War
Lebanon SMC Premier Holding2004.

Rozas,LG: Testing for Competition in the Spanish Banking
Industry: the PANZAR-ROSSE Approach Revisited, BancDe
Espang2007.

Uchida, H., Tsutsui, Y., Has competition in the Japanese banking
sector improved3dournal of Banking & Finance 29, 419-439,2004.

Vesala, J., :Testing for Competition in Banking: Behavioral
Evidence from Finland Bank of Finland StudiesE:1,1995.



