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! PD:Probability of default
* EAD:Exposure at default
* LGD: Loss given default
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! Character

? Capacity

* Capital

* Collateral

* Conditions
® Liquidity

7 Activity

® Profitability
? Potential

' People

! Product

12 Protection
" Payments
' Perspective
'* Linear probability model
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! Porbit and logit models

? Discrimination analysis — based models

* Classification tree (recursive partitioning algorithms )
* Nearest neighbours model

* AHP:Analytical hierarchy process

® ES:Expert system

7 NN:Neural networks

¥ Multivariate discriminant analysis 30
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! Liquidity ratios

2 Profitability ratios
? Debtcovering ratios

* Activity ratios

* Capitalization ratios
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