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' moral hazard

? adverse selection.

? return on assets.

* capital — asset ratio.
' return on equity.
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" higher percentage of equity to assets.
? economies of scale.
3 bank's revenue base.
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capital protection

asset quality
management competence
earnings strength

* liquidity risk exposure

® market risk sensitivity

" FDIC
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' float on payments
currency mismaches between bank assets and liabilities
“adverse selection
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' core principles for effective banking supervision.
? code of good practices on transparency in monetary and financial policies (Mfpt
code).
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— Asset Management Company: Ratio Analysis 2000.

— Arab Banking Corporation: Annual Report, 2002.

— Basle Committee: Core Principles for Effective Banking
Supervision, 1997.

— International Monetary Fund: MFPT Code, 1999.
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